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Over 814% yield from this 


strong common stock 


Your investment in Cities Service common stock at its 


present price gives you a yield on your money of 
814% in cash and stock dividends. 


over 


As an owner of Cities Service common stock you are 


a profit-sharing partner in one of the largest and 


most 


successful public utility and petroleum organizations in 


the country—an organization with total assets of more 
than $650,000,000 and over 300,000 security holders. 


Clip and mail the coupon 


Ce 
1 
| Hienr herty | 
| 
l & ny | 
| GO WALL ST. NEW YORK | 
| BRANCHES IN PRINCIPAL CITIES 

Please send me full information about Cities | 
| Servie common stock and its 17-year dividend record. | 
| el es tees scene putea te cpeeneaemiascaie | 
| III sachsen celeceamneenieeieiiaie iorciiamnoasegiinnibtbiianininnies | 
| SSC Te) a A A Re ee Oe Sn a ee 157C-15) 


0.9.9.9 0.0 0.9 0.6 0 0.000000 6066 06 660 66 66 6 6 6 6 6 66 66 6 6 6 6 oo 6 6 oo 6 6 6 8 8 6 0 6 6 66 6 6 0 6 0 6 oe 0 oe 


HOOOOOOOOOOO OOO OOOO OOOO OD 


2,9,9.0.9.9.9 5 
OOOO 


MT 


Ra 


ere ee eee 












































All outstanding Bonds of The Second Liberty 
Loan have been called for redemption by the 
Treasurer of The United States on November 


| 5th. 


Many of our subscribers who consulted our Con- 
fidential Advice Service in the past included 


these bonds among their holdings. 


If you have any of these Second Liberty Loan 
Bonds in your strong box, it is the earnest ad- 
vice of The Financial World that you turn them 
in promptly, and immediately convert the pro- 
ceeds into other good securities, so as not to lose 


a single day’s interest. 


It is there- 
fore evident that a goodly portion of the $830,- 
000,000 which will be placed in circulation on 
November 15th will go to our family of readers. 


T HE investment firms that adver- 
tise in The Financial World all sub- 
scribe to the high standards set by 
this publication, and they are ready 
to assist you in the selection of worth 
while successors to your Second 


Liberty Loan Bonds. 


A request addressed to any of them 
will bring you a list of diversified 
securities well worth your considera- 
tion. 
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SUBSCRIPTION RATES 
United States and its Possessions, Mexico and Cuba, $10.00 a year; 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 
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When notifying The Financial World of a change in address subscribers should 
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We Recommend 


General Vending 
Corporation 


6% Ten-Year Secured 


Sinking Fund Gold Bonds 
(With detachable Stock Purchase Warrants) 


Due Aug. 15, 1937 


This Company controls a 
business which has been 
in successful operation 
since 1914. Average net 
earnings for the past 2 
years equal to 3.55 times 
annual interest charges. 


The current issue of | 
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PICTORIAL describes the | 
activities of this Corpora- 
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SHOULD ALL STOCKS 
NOW BE AVOIDED? 


Stocks have gone up and up. Brokers’ loans have 

reached a new peak. Many speculative issues have 

reacted sharply. Are these signs of a drastic de- 
cline—to come soon? 


HOULD investors now get out of the market and prepare to buy at much lower levels? 
Or will many stocks sell much higher before they react substantially ? 


Many observers laugh at the possibility of a sudden, drastic liquidation in the near 
future. They point to an imposing array of bullish factors—emphasizing the seemingly in- 
exhaustible supply of cheap money. They present convincing arguments to prove that a 
Stock Market collapse is unlikely in the near future. 


Others are equally positive that all favorable factors have been fully discounted—in many 
instances over-discounted. Not only is this a time to exercise extraordinary caution and selec- 
tiveness, they assert, but, in most cases, profits now should be accepted. And investors should 
keep the bulk of their funds liquid—waiting for an old-fashioned “bear” market. 


Who is right? Which way will the Market move next—up or down? Are there any securities 
that can now be bought safely and with the hope of substantial profits? 


Investment Research Bureau has just completed a thorough analysis of the present situation. 
New Bulletins just issued tell what the Stock Market is likely to do next. You are told which 
stocks to buy, which to hold, which to sell. Numbered among these are: 


BETHLEHEM STEEL INTERNATIONAL PAPER 
TEXAS GULF LEHN & FINK 

ANACONDA GENERAL RAILWAY SIGNAL 
GENERAL MOTORS, NEW REYNOLDS “B” 

HUDSON LIGGETT & MYERS 
PHILLIPS’ PETROLEUM FLEISCHMANN 

BALTIMORE & OHIO HOUSEHOLD PRODUCTS 
NEW YORK CENTRAL ATLANTIC REFINING 

CORN PRODUCTS CHESAPEAKE CORPORATION 
CRUCIBLE TEXAS & PACIFIC 
KENNECOTT AMERICAN SUGAR 
MARLAND OIL ROCK ISLAND 

CERRO DE PASCO INTERNATIONAL NICKEL 
GREENE CANANEA AMERICAN HOME PRODUCTS 


If you are interested in any of the above securities, write today for copies of our current 
Bulletins. They will be mailed to you without cost or obligation. In addition, we shall be 
glad to send you a Special Analysis of an under-valued stock which should advance sub- 


stantially within a reasonable time. Also an illuminating little book called, “MAKING 
MONEY IN STOCKS.” 


SIMPLY MAIL THE COUPON BELOW 





Investment Research Bureau, Div. 159, Auburn, New York 


Kindly send me_ specimen 


copies 


of your current Stock I siesiersiereessiinincescilievenesmainenetinnssnestasiesveniasintdiietisansieeiriinmennntinits 


Market Bulletins. Also a copy 


STOCKS.” This does not obli- 


gate me in any way. REE scisubuscnirtnaananhaniedeicnilecaieindnneiesbsanlepeetarpianaien State 
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THE FINANCIAL WORLD | 


The Financial World was established to diffuse the trath about investments, has con 
stantly maintained this attitude, and will continue to do so, confident in ie belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Current trade is still running at a rate below the record figures of a year 
ago. President Coolidge is optimistic about the future of business but the 


most clearly defined prospects for improvement are to be found in the 
West, due to better crop conditions. 


Credit continues in ample supply at low rates and the long range pros- 
pects continue to point to lower interest rates and higher prices for in- 
vestment securities. New bond offerings are well taken and seasoned 
bond issues maintain a firm undertone; 


Crop prospects in the West are improving further, and should be reflect- 
ed in business improvement during coming months. The East and cen- 
tral sections continue adversely affected by low steel and motor output; 
signs of improvement are noted in the Southeast; 


While bond prices held firm, a severe reaction took place in common 
stocks on the New York Stock Exchange; it was most pronounced in the 


so-called industrial leaders which at the price levels of several weeks ago 
had too liberally discounted future values. 


HE reaction which has been ex- buying opportunity. This reaction con- present indication points to a good recov- 

pected for some time got under tinued, despite the assurance of President ery by the end of the year. Comparisons 

way on the New York Stock Ex- Coolidge that all was well with business will be made with record breaking figures 
change during the past week, and it was and that trade should get better. It should in October and early November of last 
sharpest in the industrial favorites. This be regarded as a correction of a weak year; thereafter improved crops and a 
will come as no surprise to readers of technical situation brought on by manipu- lower level of activity in the previous year 
THE FINANCIAL Wortp. In so far as it lated advances in pool stocks. should make for quite favorable compari- 
sympathetically affects undervalued invest- While trade continues at a rate lower sons as compared with the previous 
ment stocks, it should be regarded as a_ than the high levels of a year ago, every period. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
ae oe 

URING the current week President 

Coolidge expressed the judgment that 
business is good, and will be better, 
The President is undoubtedly in an ex- 
cellent position to obtain a clear view of 
general conditions, and he would hardly 
take the role of a prophet unless the foun- 
dation for a forecast existed. Freight car 
loadings continue behind the high levels of 
this time last year, and again coal, coke 
and ore make up the bulk of the decline. 
Thus far no important revival is noted in 
the basic steel industry, although recent 
railroad orders should prove stimulating. 
The survey just completed by the shippers’ 
advisory board indicates a decline of 1.9 
per cent in freight cars required during the 
last quarter. The district showing up best 
the Northwest with an indicated in- 
crease of 12% per cent. While the indus- 
trial East still awaits better conditions in 
the motor and steel trades, the West is 
feeling the effect of better crops and higher 
average prices for farm products. It ap- 
pears probable that this section will give 
the best comparative account of itself dur- 
ing the coming months, as will also those 
corporations dependent on prosperity in that 
part of the country. 


is 


* * * 
@ Credit Situation 
* * * 


REDIT continues in ample current 

supply; call money got as low as 
3% per cent during the past week. The 
longer range view continues to point 
toward lower interest rates and higher 
prices for investment securities. It cannot 
be emphasized too frequently that the pres- 
ent era of ease in our money markets is 
not a day to day affair, but a condition that 
promises to last, and one that was brought 
about by the fundamental changes to which 
attention has been repeatedly called in THE 
FINANCIAL Wor.tp. These are our change 
from a debtor to a creditor nation, our 
mounting investment savings, our hand-to- 
mouth business policy, our huge gold re- 





Maxima 


STANDS for caution, 
something all investors 
should cultivate, be- 
cause they are always 
the target for all sorts 
of propositions allur- 
ingly described as un- 
usually profitable. 


Proper _ caution, 
meaning investigation 
before investing, will 
weed out the tares 
thus letting through 
only sound,  imnvest- 
ment securities. 
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serve, our banking system, and a lack of 
extravagance. Back in 1920 Liberty bonds 
sold on a basis to yield 6 per cent, now 
the yield is slightly more than 3 per cent; 
in a few years Government bonds promise 
to yield around 2% per cent and other in- 
vestment securities will have to be ad- 
justed thereto. The state of credit, cur- 
rent and prospective, is the most import- 
ant single factor affecting security prices, 
and is and promises to continue in a favor- 
able position. 


*x* * * 
& The Motor Industry 
* * x 


MAGINATION is running riot now as 
to the possible effects of Ford com- 
petition on the motor industry, and some 
hysterical “analyses” even impute to Ford 
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IRON AND STEEL COMPOSITE PRICES 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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the power to bring on a business depres- 
sion. There is no question but that Ford 
is in strong financial condition, and there 
is little question as to what Ford will do. 
He will bring out the lowest priced car he 
can with such refinements as are necessary, 
and sell as many as he can. He has done 
that before, and the rest of the industry has 
made money. It may well be that Ford 
will not get into volume production until 
the first of the year, and that meanwhile 
an exaggerated fear may be greatly in- 
creased and further adversely affect the 
price level of motor stocks. But that Ford 
has any plans which will result in his not 
making money appears highly improbable. 
There is little question but that the motor 
industry is in the best “statistical” position 
it has been for some time. Large numbers 
of prospective buyers are holding off, and 
bankers familiar with the amount of motor 
purchase financing now outstanding say it 
is the lowest in several years. The year 
1928 promises to be a good one for the ~ 
motor industry. That does not mean that 
it will be a good one for all mtor com- 
panies, for just as it has been in recent 
years, the company which produces a car 
to which the public takes a fancy will 
make the money. With no basis now on 
which to predict the effect of Ford com- 
petition on individual companies, and with 
new models coming out in a few months, 
it is too early to formulate any intelligent 
judgment as to what motor stocks hold the 
best promise for 1928. 


ae * * 
@ The Railroads 
*x* ** * 


HILE the estimate for traffic for the 

last quarter is about 2 per cent less. 
than the record breaking total of the last 
three months of 1926, this should result in 
very satisfactory net earnings for the rail- 
roads. The western roads, and especially 
the northwestern roads, promise to make 
a better showing than those in the East and 
the central portions of the country. Re- 
ports of earnings for September will be 
made public during the coming week, and 
will doubtless show a somewhat lower total 
than the record breaking $145,491,000 
September, 1926, net. Meanwhile, on the 
basis of earnings and yield, the rails con- 
tinue to be the most undervalued group 
in the entire list. No changes in current 
recommendations are made, and these rec- 
ommendations are as follows: Atchison, 
Union Pacific, Baltimore & Ohio, New 
York Central, Pennsylvania, Northern 
Pacific, Chicago & Northwestern, Great 
Northern, Missouri-Kansas-Texas  pre- 
ferred, Southern Pacific, Chicago, Rock 
Island & Pacific, Chesapeake & Ohio, Ches- 
apeake Corporation, Norfolk & Western, 
and St. Louis-San Francisco; followed by 
income-producing “minority” rails like 
Reading; Colorado & Southern; New Or- 
leans, Texas & Mexico. For more specu- 
lative purposes the following Southwest- 
ern rails appear attractive: Missouri Pa- 
cific; Kansas City Southern; Texas & Pa- 
cific; St. Louis Southwestern; Missouri- 
Kansas-Texas; also Western Maryland 
stocks; Chicago & Eastern Illinois; West- 

(Please turn to page 600) 
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Germany Progressing Fast 


@ Throughout the year Americans returning from abroad 
have been telling through interviews in the press of the 
favorable impressions that Germany’s activity has made 
upon them. The colorful picture some of them have 
drawn has aroused great interest here in her future; 


@ American investors are especially interested in Germany’s 
recovery because they have loaned more than several bil- 
lions of dollars to Germany, her subdivisions and leading 
enterprises in the face of the large reparation payments for 


which she is obligated ; 


@ Mr. Guenther has just returned from abroad where he ob- 
tained first hand impressions of Germany’s reported rapid 


progress. 


What those impressions are he tells our sub- 


scribers in this article——T HE EDITORS. 


By LOUIS GUENTHER 


Publisher, THE FINANCIAL WorLD 


HE economic recovery through 
i which Germany is rapidly passing 
is nothing short of marvelous. The 
evidence of this evolution forces itself 
upon the attention of every visitor in what- 
ever section of the country he may tem- 
porarily sojourn. This change has_be- 
come so apparent on all sides that one 
of the principal topics of discussion among 
travelers returning from abroad is how 
fast that country is getting back on its 
financial atid industrial legs. This sub- 
ject forms a part of the usual shipboard 
interviews that find their way in the news- 
papers. All these expressions could be 
summarized by the one central thought un- 
derlying them and that is, “Watch Ger- 
many !” 
Friendly Trade Rivalry 
However, this injunction is no longer 
freighted with that fear with which the 
world regarded Germany in that long 
period that intervened between the victory 
of Sedan, of 1871, when Bismarck, the 
Iron Chancellor, inoculated her with the 


4% 


ase. 





lust for military power, and 1914, when 
the war lords and the Junkers put her 
to the test and lost all. Today Germany is 
viewed in the spirit of friendly trade ri- 
valry. She is making a peaceful effort 
with the assistance of the ploughshare to 
regain her place in the sun; the rattling 
saber has been discarded by the German 
people. 

If we hear anything in Germany, and 
heard it frequently, for she has her 
great political parties, about the monarchi- 
cal party aspiring to return to power, it 
is no longer spoken of in the sense it 
was formerly understood, as a military 
despotism, but only in the light of a con- 
stitutional monarchy, similar in character 
to that in Great Britain. Some claim that 
such a monarchy would provide a less 
changeable form of government. 

But what I have seen of this political 
agitation during my recent stay there, 
and I happened to be in Potsdam when 
the monarchists were celebrating one of 
their anniversaries with a monster parade, 
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Autumn military maneuvers abandoned to allow soldiers 
to assist farmers in bringing in the crops 
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@ President Von Hindenburg 


it far from represents the opinion or the 
desire of the great mass of the German 
people. 


For nearly ten years now the people 
have tasted the blessings of a republican 
government. It has made them conscious 
of the heritage it bestows on them, that 
upon their resolution rests the vital ques- 
tion, namely, whether the cause for which 
they might be asked again to unsheath the 
sword is vital enough for them to shed 
their blood; that right and assurance they 
feel could not be guaranteed under a 
monarchy, however restricted in power 
it might be. 


A Better Satisfied People 


In my contact with German people in 
the various parts of the country that I 
visited, I made it a point to ask this ques- 
tion, for I considered it of the utmost 
importance, “How sound is the supposed 
stability on which she is endeavoring to 
rehabilitate herself?” and almost invari- 
ably their answer was, “No more.” They 
were content with the new era (in which 
they found themselves) with its greater 
freedom and increased opportunities for 
their material development. So far as I 
could judge, this is the German spirit of 

(Please turn to page 598) 
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Improved Outlook for Coppers 








Ten Year Trend in Copper 
Copper Metal Prices and Stocks on Hand 
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HILE there is no disputing the 
W fact that copper stocks have 

come to the point of being re- 
garded as laggards when one views his- 
torically the past five years, the day for 
the red metal, a day of reckoning values, is 
fast approaching. The nature of the re- 
cent activity in some of the copper shares 
is indicative of a growing speculative senti- 
ment. It would seem strange to note the 
strength and activity of individual issues, 
based almost entirely upon the possibility 
or rumor of newly discovered ore bodies, 
if it were not patent that speculation is 
based on uncertainties. 

Granting the improved position of some 
of these companies based on this premise, 
they are still several years from the point 
of benefiting by improved earnings. It 
might be better to determine how long it 
will take such companies to assume a place 
in the industry comparable with some of 
the already established and well entrenched 
leaders in the industry. In other words, 
how much of the recent advance is repre- 
sented by speculative enthusiasm and what 


portion can be regarded as an expression 
of inherent value previously unrecog- 
nized? Is the outlook for the industry, 
for the individual company, such as to 
warrant speculative consideration ? 

This can be best answered by stating that 
the better ratio of supply to demand, with 
the latter clearly indicating a tendency to 
increase, augurs well for anticipating bet- 
ter things. The price of copper at its 
present low base might serve as a further 
incentive, but in adhering to the one pri- 
mary fundamental there is less chance of 
going far afield in the process of reasoning. 


Supply Well Controlled 


Let us first consider supply. There has 
been little in the way of a problem con- 
fronting the industry from this source, on 
the contrary, an over abundance has 
brought about many complexities. Heavy 
production and the huge stocks built up in 
the years 1920 and 1921 meted out a severe 
handicap for the industry to overcome 
from that time to the present. At that 
time stocks of refined copper made up a 
huge total of 694,000,000 pounds, which in 


consumption has steadily cut 


into the surplus stocks of copper on hand until at 
present the supply is less than one month’s require- 


@ Present prices encourage an increasing demand, and 
with producers in control of the situation, slightly 
higher levels in the near future appear likely; 


@ Speculation has led to many sharp advances in indi- 
vidual issues that has not found an apt reflection in 
those stocks in the favored position to benefit from 


By WILLIAM J. HEALY 


itself represented about four times the 
supply on hand at present. 

Stocks of refined copper in both North 
and South America on September 30th 
amounted to 172,986,000 pounds or 86,493 
short tons. This compares with 93,654 tons 
in stock as of August 3lst, a decrease of 
7,161 tons. This improved condition 
might be better understood when com- 
pared with total production in September 
of 119,100 tons and with shipments of 126,- 
261 tons. In other words, with produc- 
tion well aligned with shipments, there was 
less than one month’s requirements in sur- 
plus stocks. This may tend to suggest an 
acute situation as shown in the records for 
this latest month. Neither is this desir- 
able nor is it likely. With world consump- 
tion absorbing copper faster than it is pro- 
duced an unhealthy condition would be 
certain to arise that would offset the con- 
structive efforts at present apparent in 
limiting supply to demand. 

The record of production and shipments 
for the first nine months of the current 
year reported in short tons clearly ‘demon- 


(Please turn to page 593) 











How Copper Prices Will Affect Copper Stocks 
What increases 
in copper prices or 
Estimated reduction in costs mean Approx. 
Number of Production in earnings per share Market —1927 Range— 
Shares - in Pounds Ic 2c Price High Low 
ee 4,474,424 580,000,000 1.29 2.58 73 77% 60 
Cerro de Pasco .............. 1,122,842 110,000,000 99 1.98 62 68 58 
Cee aCe ee 4,391,302 350,000,000 80 1.60 35: 39% 331% 
TORE LTE LTS TER 344,804 60,000,000 1.74 3.48 34 45 31% 
ee 3,000,000 300,000,000 1.00 2.00 46 49% 41% 
Greene Cananea .............. 500,000 50,000,000 1.00 2.00 79 865% 291% 
Howe Sound ....000........... 496,038 36,000,000 72 1.44 39 42 3434 
Se Se ee 1,181,967 150,000,000 1.27 2.54 20 25% 12% 
ee ae 408,155 36,000,000 88 1.76 46 4834 291 
a ae 747,114 55,000,000 74 1.48 15 16% 13% 
OS a eT 3,565,706 320,000,000 63 1.26 16 17% 12% 
I inaccsicrciniicncicinite 794,614 13,000,000 .16 32 i) 13% 8% 
Calumet & Arizona ........ 642,257 44,557,219 .69 1.38 86 8934 61y% 
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Uncertain Future for the Oils 


@ Overproduction of crude petroleum continues to 
make itself felt in the ever mounting stocks on 


Pu asnane 


hand in the country. As long as this condition os 


prevails, there can be little hope of an early re- 


covery in the industry; 


« Crude petroleum prices and the general market 
level of oil securities continue relatively low 
compared with the opening months of 1927, and 
present indications point to further declines be- 
fore definite upward movements can be antici- 


pated. 


HE situation in the oil industry 

i shows very little, if any, change- in 

fundamental conditions since the 
outlook for the industry was last sur- 
veyed in THE FINANCIAL Wor p. The pro- 
longed and mounting overproduction of 
crude petroleum since late 1926, when cur- 
rent supply overtook and passed current 
demand, has been sharply reflected in the 
market price of crude oil and many of its 
derivatives and also in the market price 
of the securities of the various oil com- 
panies. The unfavorable attitude toward 
the oil shares adopted by THE FINANCIAL 
Wok tp late in 1926 has been amply justified 
by the developments of the present year, 
and it does not appear that the time for a 
change of attitude has yet arrived. 

The accompanying graph shows clearly 
the downward trend of the prices of oil 
securities that has taken place since the 
first of the year, and also indicates the 
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correlation between oil securities prices and 
crude petroleum prices. During periods 
of normal fluctuations this correlation is 
not always readily apparent, but it stands 
out clearly during periods of marked 
stress in the industry, such as the present 
time. It would seem to be inevitable 
that if further price cutting is resorted to 
in the process of adjusting the supply and 
demand factors in the industry, the prices 
of oil securities will decline still further. 
Moreover, since the present aggravated 
condition of overproduction is sure to con- 
tinue for some time, it is probable that the 
prolonged period of reduced net earnings 
will force securities prices lower, even 
though the price of crude petroleum does 
not decline further but is maintained at 
present levels. All in all, it appears that 
the bottom has not been reached, and it 
will probably be some time before a definite 
uptrend can be anticipated. 


Stocks 
in United 





1927 COMPARISONS OF PETROLEUM FACTORS 
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BARRELS 


Average Prices 500 
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It should be remembered that the pres- 
ent situation and our analyses of it con- 
cern most directly those companies whose 
major business is production of the crude 
product, and that transportation, refining, 
and marketing organizations may not be 
affected so seriously as these. There are 
a few companies which are in a position to 
benefit from conditions of overproduction 
and consequent low prices of crude petro- 
leum, and we have constructively reviewed 
three such companies earlier this year, 
namely, Chesebrough, Prairie Pipe Line, 
and Vacuum Oil. 

The present marked rise in crude pro- 
duction had its inception in the early part 
of 1926 when new and rich fields in Okla- 
homa and Texas were being brought into 
production. According to the latest petro- 
leum statistics issued by the Bureau of 
Mines the total daily average production 

(Please turn to page 592) 
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Prospects for the New Pullman 


@ The reorganization of the old Pullman, involving the formation of a hold- 
ing company to take over the Pullman Company and the Pullman Car 
& Manufacturing Company has now been completed and the new stock 
of Pullman, Incorporated, has been placed on a $4 annual dividend basis; 


@ A purchase of the stock at present prices, around $80 a share, represents 


an equity in a fundamental industry with a sixty-year earning and an 
unbroken dividend record; 


@ In proper recognition of this remarkable record, do the future prospects 


for the new Pullman make the stock worthy of the consideration of even 
the more conservative investor? 


HE benefits accruing from 
the holding of the old 
Pullman Company — stock 

and THE FINANCIAL WorLp’'s 
repeated recommendation of this 
stock have been equally consist- 
ent over a long period of years. 
The reorganization of the old 
Pullman, involving the forma- 
tion of a holding company to 
take over the Pullman Company 
and the Pullman Car & Manu- 
facturing Company has now been 
completed and the new stock 
of Pullman, Inc., has _ recently been 
placed on a $4 annual dividend basis. In 
proper recognition of the old Pullman’s 
60 year earnings and its unbroken divi- 
dend record, and giving consideration to 
the future prospects of the new holding 
company, -does the stock at present prices, 
around $80 a share, offer possibilities simi- 
lar to those that existed in the past? 


A Forecast Fulfilled 


The general form of the recent reor- 
ganization plan was suggested as a possi- 
bility in an article that appeared in THE 
FINANCIAL Wor_p on October 11, 1924, 
when the stock was again recommended 
at around $130 a share. 

In this analysis Mr. Guenther made the 
following statement: “Several years ago 
THE FINANCIAL WorLD, in reviewing 
Pullman’s possibilities, ventured the con- 
jecture that a likely occurrence in the 
evolution of its business would be a segre- 
gation of its manufacturing business from 
the transportation end.” This segregation 
occurred in May preceding the article in 
1924. Mr. Guenther went on to say, 
“Without trepidation the writer now prof- 
fers another conjecture that in the course 
of time this child formed from the rib of 
Pullman will produce several eventualities, 
one, prove the source of extra dividends; 
two, may provide the occasion for a con- 
siderable stock dividend, and, third, the 
directors may come to the decision of dis- 
tributing the stock in the Pullman Car & 
Manufacturing Company to the stockhold- 
ers of the Pullman Company. All of these 
are probabilities very much within the 
range of possibilities, considering what has 
preceded in Pullman’s career.” 

Part of Mr. Guenther’s conjectures have 
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already come true, for in July of this year 
the new Pullman holding company issued 
675,000 shares in exchange for the entire 
stock of the Pullman Car & Manufactur- 
ing Company, and the old Pullman Com- 
pany stockholders received these 675,000 
shares as a stock dividend in ratio of one- 
half share for each share of Pullman Com- 
pany held. Then the new holding com- 
pany, Pullman, Incorporated, offered to ex- 
change its stock on a basis of two no par 
shares for each one of the old Pullman, 
of $100 par value. 

The old stock reached a high for all 
time of 19914 and the present price of the 
stock around $80 a share is equivalent to 
$200 a share on the basis of the old stock, 
taking into consideration the 50 per cent 
stock dividend and the two for one ex- 
change of stock. Similarly, the $4 annual 
dividend rate on the new stock is equiva- 
lent to $10 a share annually on the old 
stock. Those who did not convert the 
old stock are receiving only $8 per annum. 

Prior to the formation of this new 
holding company, the Pullman Company, 
which conducted the sleeping car branch 
of the Pullman business, controlled 
through stock ownership the Pullman Car 
& Manufacturing Company, which is one 
of the largest car manufacturers. This 
situation made it difficult to separate the 
earnings of the car operating and manu- 
facturing companies, and limited the ex- 


pansion of the latter company. 
To overcome the limitations of 
this situation, the plan for the 
formation of a new holding com- 
pany was devised. 

The new holding company is 
expected to accomplish several 
things, one of which is a more 
complete freedom of the manu- 
facturing activities from super- 
vision of the Government. It 
will allow for a division between 
the earnings of the car operating 
and manufacturing companies 
and make it possible for the management 
to make use of its financial resources more 
freely to develop its industrial business. In 
addition, a broader market for the com- 
pany’s stock is being developed, due to the 
larger number of shares and the result- 
ing lower price for individual shares. 
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Record of Growth 


The car operating company, now in its 
sixtieth year, has had an unusually con- 
sistent record of growth. As is familiar 
to everyone who uses the railroads today, 
Pullman’s service consists of furnishing 
sleeping and other car service on the rail- 
roads. The carrier business is practically 
without competition, though like a public 
utility it is subject to state regulation, and 
in addition, is under Federal supervision. 

As indicated in the following tabulation, 
revenue passengers carried in the fiscal 
year ended July 31, 1926, totaled 36,231,- 
488, as compared with 31,428,063 in 1922. 
Pullman traffic multiplied about five times 
between 1900 and 1926, and over the last 
ten years such traffic has increased in 
volume by 16 per cent, as compared with a 
decrease of nearly 20 per cent in general 
railroad passenger business. 


Five Year Operating Statistics 


(Fiscal years ended July 3ist) 
Cars Passengers 
Year Owned Carried 
ae 98 <a aeswedee 68a ee 7,764 31,428,063 
De. esircbed ccoseeavieene 7,665 33,255,577 
SEER 06 0Bacniss dws ne eee 7,791 34,356,298 
RIE Aad x oon wis on Kie nie eka oe 8,510 34,515,265 
ROBO dove eocs concer sheen s 8,739 36,231,488 
Comparative Earnings 
Total Net Earned 
Year Income Income per Sh. 
000’s omitted 
SREe:! sekisiccnscdias $66,493 $4,271 $3.16 
ae stten Kee bee 82,874 13,887 10.29 
BRE Ac knewenaisecem eee 15,603 11.56 
ES ee ee 90,318 15,771 11.68 
Se Ssanceaosmesus 96,73 16,296 12.07 
1927 (9 months).. 70,634 9,674 7.17 


(Please turn to page 591) 
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q Union Pacific— 


A Coming Rail Leader 


« A very desirable stability of earnings results from the 
combination of income from investments and income 


Despite this fact, the stock at 
present levels yields over 5% per cent; 


from rail operations. 


@ Assuming that all of the income from investments is 
paid out to make up the present dividend rate, less 
than one-quarter of the rail earnings would have to 
be used to make up the difference. 
the dividend rate appears probable; 


@ Although the stock is now 


price in fifteen years, it appears still to be behind the 
market and to present attractive profit possibilities. 


NION PACIFIC at its present 
: | price of about 190 to afford a 

yield of more than 5% per cent 
may well be regarded as a laggard among 
the rails. This issue has been repeatedly 
recommended in recent years by THE 
FINANCIAL Wor.tp and was again includ- 
ed in Mr. Guenther’s Sixteenth Bargain 
List. Although selling near its highest 
price for fifteen years, Union Pacific at the 
present time presents one of the outstand- 
ing purchases of the entire market, and 
constitutes a potential leader in any im- 
portant market advance. 

While earnings for 1927 will probably 
approximate $17 per share of common, 
these earnings may well be capitalized at 
more than the proverbial ten times in view 
of the fact that nearly half of this income 
is received from investment holdings. In- 
deed, to regard the company as a combina- 
tion railroad and investment trust is amply 
justified. 

Investments Large 

As of the end of last year the company’s 
investment account totaled $245,027,000, 
with total investment income amounting to 
$16,076,000. For twenty years this source 
of income has never accounted for less 
than $11,000,000 annually, and indications 
are that for 1928 it will set a record for 
all time. 

It is probably safe to assume that Union 
Pacific has taken up its rights to subscribe 
to additional shares of Baltimore & Ohio 
and New York Central, and that as of the 
end of the year it will own 249,700 shares 
of New York Central (an increase of 22,- 
700 shares) and 52,140 shares of Baltimore 
& Ohio (an increase of 16,200 shares). 

Union Pacific’s investment account has, 
of course, shared in the recent market ap- 
preciation. In the case of the road’s 
New York Central holdings alone it has 
a theoretical profit so far this year of 
about $5,675,000 on the shares held at the 
end of last year. Assuming that it has 
exercised its privilege to subscribe for 
additional shares at par, this profit is 
further increased to $7,082,400 on this 
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issue alone. On Baltimore & Ohio its 
profit amounts to about $775,020; on its 
holdings of Illinois Central its market 
profit is $4,916,670, and on Chicago & 
Northwestern, $618,884, providing a total 
paper profit on these four issues of about 
$13,393,000, equal to approximately $6 per 
share of Union Pacific common. Other 
issues held in the investment account, in- 
cluding a number of high grade bonds, 
also have shown substantial market ap- 
preciation, and if the total enhancement 
were taken, the per share appreciation as 
shown would be considerably increased. 
It is estimated that Union Pacific’s in- 
come from investments this year will total 
about $7.75 per share of common and for 





per cent basis (although many of the se- 
curities held yield but 4% per cent and 
less) would allow a valuation of $160 per 
share on the company’s investment hold- 
ings alone. Earnings from the railroad 
properties this year will probably amount 
to about $10 per share. Capitalizing these 
earnings at but ten times would allow a 
valuation of $100 per share, or a total of 
$260 per share of common. 

There appears no reason for Union 
Pacific not passing along to its stockholders 
all of its income from investments, and 
assuming that the management deems it 
conservative to pay out in dividends but 
half of the rail earnings, dividends on 
common could be increased to $12 from 









































1928 this should increase to about $8 per the present rate of $10 annually. With 
share. Capitalizing this income on a 5 (Please turn to page 596) 
Union Pacific—Its Investment Position 
YEARS ENDED DECEMBER 31 
Investments 
1926 1925 
Investments in affiliated companies par value.......... $53,137,736 $49,203,522 
Investments in non-affiliated companies par value... 159,889,554 161,925,286 
U. S. Government securities par value ...................... 31,999,543 41,007,489 
REITER LT ORE RE RENAE $245,026,833 $252,136,297 
Income from Investments 
Dividends on stocks ....... $8,893,880 $8,725,895 
Interest om bonds, notes, etc. .........................-..... 5,909,970 6,103,127 
Interest on loans, open accounts, etc. .............2..--.-00-++ 1,271,991 610,413 
Total investment income ..................................... $16,075,841 $15,439,435 
Earnings per Share of Union Pacific Common 
Income from non-affiliated investments.................... ert $6.95 
Income from affiliated company investments............ 2.40 heshihe 
Income from railway operations ...-........---..-..00----+-- 9.30 8.45 
Total carnings per: share ..............._................ $16.50 $15.40 
Capitalization 
ORE ERTL, I NTE LTE $412,770,925 $414,893,320 
AE LA Ae TT 99,543,500 99,543,500 
MBare rarity SCG Meise ce 222,293,100 222,293,100 
"Waba came tit nance sis cieatccettentsie nen $734,607,525. $736,729,920 
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A Guide for Preferred Stock Purchases 


HIS list is intended to serve as a guide for those investors who wish income primarily, but who are also inter- 

ested in market appreciation as interest rates recede further. 

preferred stocks, the principle of diversification is as important here as it is in the case of common issues. Officials 
of the company have called our attention to the fact that Philadelphia Company 6 per cent preferred stock is non-callable 
and consequently this issue has been reinstated in its place in the high grade utility classification. 


RAILS 


Atch., Topeka & Santa Fe 5% non-cum. 
Baltimore & Ohio 4% non-cum. ............cceeee8 
Chic. & Northwestern 7% non-cum. ............... 

(Receives 3% after com. rec. 7%; partic. equally 

after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum. series A..... 
Pere Marquette 5% prior cum. 
Union Pacific 4% non-cum. 
UTILITIES 
Columbia Gas & El. 6% cum. series A 
Consolidated Gas N. Y. $5 cum. 
SI CUE OS ee cp esate ue 
North Amer. Edison, $6 cum. 
en OENER OUR MR, MPMNNNR ok 5 sa ew ade ea ew Siw ew S 
Public Serv. Corp. (N. J.) 8% cum. 
INDUSTRIALS 

Sam Ne REN Te Os PRUNES 5 5 is keh hse oe om Kolb wie elk kee 
IREPCRD  DeeIRsOr FI OMI. ov kx cea sec cows aieovced 
American Smelt. & Ref. 7% cum. 
Corn Products 7% cum, 
ue ry IRIN, MORI, os So Saws wiks We eke bb thin wih 
Micott DONOSONR FH CMM vc cccccvcccvsaceceoavues 
Gen. Electric 4% Cum. special ...... cc cccccosvccccces 
International Harvester 7% cum. 
International Nickel 6% non-cum. 
Ds RE BS EON. ce oka gibi hi baw beh wines Sisal eS 
NY OMIEROMND. 01, Boe EERE. cas ceccsids cwe-oeseas kas 

(Cum, to $3.50; partic. equally with com.) 


were eee ree 


RAILS 
Chic. Rock Island & Pacific 6% cum. 
Gulf, Mobile & Northern 6% cum. ..............08; 

(Accumulated dividends, 17%%) 
Kansas City Southern 4% nonm-cum. ............... 
Mo.-Kansas-Texas 6% (7% after 1-1-28) cum. 
Minn., St. P. & Ste. Marie 1.1. 4% ctfs. 
St. Louis-Southwestern 5% non-cum. 
Wabash (5%) partic. Cl. A non-cum. 

UTILITIES 
ames. @ orsign Pr, 2st $F OW. ocosccceccccsesses 
Brooklyn-Manhattan Trans, $6 cum. 
eta ae Ee; BOE BE BUR. cin nceGackscacvcens 
Engineers Public Service Ist $7 cum. .............. 
Hudson & Manhattan 5% conv. non-cum. 

(Conv. into com. at 110) 
Standard Gas & El. 8% cum. 

INDUSTRIALS 
Bush Term. 7% cum. deb. 
Cn ee a aia o uk a in oe Sis oe SWS late ye wie wow 
Consolidated Cigar 7% cum. 
Crucible Steel 7% cum. 
PRCe ee SN Ee Ge ksb ce Skea she Sabah Due eee 
Perret ns: Pier BS POM. ...n sn kos ccecswadseseerc 
Metro-Goldwyn-Mayer 7% cum. 
National Bellas Elews 7% CUM. 2.2.5... cccscccccess 
New York Dock 5% non-cum. partic. ............. 

(Partic. equally with cum. after latter rec. 5%) 
Remington Rand Ist 7% cum. 
Republic Iron & Steel 7% CUM. «oo ccccccccvscvcvccce 
Tobacco Products 7% non-cum. Cl. A 
. &. Segueitial Alcobol 7% CUM: ......6sscccwscas 
Victor Talk. Mach. 7% cum. prior 


re | 


ae? 


Pe ee a ee: RR. cua cence eae oosenne's 
(Rec. add. $1 after com. rec. $4) 

Os aa: DEINE, 6 nnck one ese ee seh eases oxy sees 
(Partic. equally with com. after latter rec. $7) 

Deere & Co. 7% cum. (4%% back dividends) ........ 

Sins ai) Tn. cucu ss pp wie oe e Sates WAS bbe Eee SKS 

Manhattan El. Ry. 69 Mod, Gear. ...ccccsscecsssess 

a ee ee 
(Conv. % into com. and % into Ist pfd. at op- 

tion of Co.) 

U. S. Rubber Ist 8% non-cum. 

U. S. Smelting & Ref. 7% cum. 

Willys Overland 7% cum. 


Erie Steam Shovel 7% conv. cum. .......ccseeeccees 
(Conv. into com. at 32 for Ist $1,000,000; 36 
for 2nd $1,000,000 and 40 for 3rd $1,000,000) 
Paramount-Famous-Lasky 8% conv. cum. 
(Conv. into com. @ $107.32 for com.) 
Victor Talk. Mach. $6 conv. cum. 
(Conv. into 2 sh. com.) 
White Sewing Mach. $4 cum. conv. ................. 
(Conv. into com. sh. for sh.) 


eee eres enee 






a-6 months. 





b-9 months. 





c-4 months. 


HIGH GRADE 
Recent 
Par Price Yield 
100 102 4.90% 
100 80 5.00 
100 146 4.80 
100 107 5.60 
109 97 5.15 
100 82 4.89 
109 107 5.60 
No 100 5.05 
100 70 5.70 
No 104 5.77 
50 $2 5.78 
100 132 6.08 
100 134 §.22 
100 134 §.22 
10.) 129 5.45 
100 133 5.25 
100 115 5.22 
100 125 5.60 
10 11% 5.32 
100 134 5.22 
100 112 5.35 
10v 137 » 5.12 
50 92 4.35 


MEDIUM GRADE 


100 102 5.88 
100 110 6.50 
100 72 5.55 
100 106 5.66 
100 67 5.95 
100 87 5.75 
100 94 5.31 
No 106 6.60 
No 84 7.15 
No 106 6.60 
No 107 6.55 
100 87 5.75 
50 65 6.25 
100 107 6.55 
100 119 5.90 
100 103 6.80 
100 114 6.12 
No 23 8.70 
100 94 6.40 
27 25 7.55 
100 91 7.70 
100 90 5.55 
100 94 7.45 
100 104 6.74 
100 111 6.30 
100 118 5.92 
100 97 7.20 
SPECULATIVE 
100 112 6.25 
100 110 6.37 
100 119 *6.12 
100 80 10.00 
100 48 10.40 
50 45 4.45 
100 102 7.92 
50 50 7.00 
100 94 7.45 
CONVERTIBLE 
100 110 6.35 
100 122 6.57 
No 88 6.80 
No 57 7.01 


*After deducting back dividends. 


Call 
Price 


Non call. 
Non call. 
Non call. 


110 
100 
Non call. 


110 
105 
106 
105 
Non call. 
Non call. 


Non call. 
Non call. 
Non call. 
Non call. 


125 

125 

11 
Non call. 


Non call. 
Non call. 


Non call. 


102 


Non call. 


Non call. 


110 


Non call. 


110 


110 
100 
110 
110 


Non call. 


Non call. 


115 


Non call. 


110 


Non call. 


30 


Non call. 


27 
125 


Non call. 


110 


Non call. 
Non call. 


125 
115 


110 
110 


Non call. 
Non call. 
Non call. 


50 


Non call. 
Non call. 


110 


110 


120 
110 
55 


It must be borne in mind that, in the purchase of 
Dividends 1926 1927 Guenther’s 
Payable Earnings Est. earn Rating 
F. & A. 1 $50.42 $43.80 A 
Q. Mr. 1 48.41 46.90 A 
J. & D. 31 65.25 52.70 A 
QO Ja.1 31.30 20.30 A 
Q. Fe. 1 57.40 58.00 A 
A.&O. _ 40.90 39.90 A 
1925 Earn. 1926 Earn. 
Q. Fe. 15 727.66 33.80 A 
Q. Fe. 1 25.75 29.71 A 
Q. Ja. 1 10.80 9.25 A 
Q. Mr. 1 42.24 60.01 A 
M. & 8.1 23.53 24.19 A 
Q. Mr. 31 16.38 21.31 A 
©. Ja. i 39.75 33.31 A 
Q. Fe. 15 378.59 406.97 A 
Q. Mr. 1 30.38 35.52 A 
Q. Ja. 15 28.86 47.73 A 
Q. Ja. 25 35.13 52.51 A 
Q. Ja. 1 35.16 31.22 A 
Q. Ja. 15 10.82 10.87 A 
Q. Mr. 1 32.98 37.61 A 
Q. Fe. 1 47.64 62.34 A 
Q. Fe. 26 25.15 32.38 A 
Q. Mr.31 4176.58 $201.80 A 
1926 1927 
Earnings Est. earn. 
J.& D. 30 20.70 20.70 A 
Q. Ja. 1 11.37 9.60 A 
Q. Ja. 15 11.30 8.00 A 
Q. Fe. 2 21.99 15.00 A 
A.& O. 1 a teria be soak A 
Q. Ja. 2 12.10 10.10 A 
Q. Fe. 25 11.87 9.10 A 
1925 Earn. 1926 Earn. 
Q. Ja. 1 10.09 10.63 A 
Q Ja. 15 20.34 23.04 A 
Q. Ja. 1 9.12 13.88 A 
Q. Ja. i $7.53 17.45 B 
F. &A. 15 34.12 40.33 A 
Q. Mr. 15 14.00 13.44 A 
Q. Ja. 15 16.01 16.81 A 
Q. Ja. 1 21.49 29.36 A 
Q. Mr. 1 38.93 71.30 A 
Q. Mr. 31 22.81 26.19 A 
Q. Mr. 1 nee 78.02 B 
Q. Ja. 15 33.23 71.85 A 
Q. Mr. 15 10.90 16.94 A 
Q. Mr. 1 13.18 4.97 B 
J.&J.15 6.11 7,44, B 
Q. Ja. 1 ene eee A 
Q. Ja. 1 15.25 20.26 A 
Q. Fe. 15 16.32 23.19 A 
Q. Ja. 15 33.98 16.27 A 
Q. Fe. 1 esis 38.44 A 
Q. Ja. 15 34.83 52.38 A 
Q. Fe. 1 $32.53 A 
Q. Mr. 1 $23.40 oe A 
Q. Mr. 1 20.92 10.53 B 
Q. Ja. 1 Guar. Guar. Cc 
Q. Fe. 13 19.11 43.40 A 
Q. Fe. 15 26.56 21.13 B 
Q. Ja. 15 5.97 6.25 A 
Q. Ja. 1 51.80 10.48 B 
Q. Mr. 1 765.30 25.38 A 
Q. Fe. 1 71.48 72.31 A 
Q. Fe. 1 tee 53.90 B 
Q. Fe. 1 1.55 11.97 B 
41926 fiscal year. $1927 fiscal year. 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 


Allis Chalmers— 
Rating “A” 

It is estimated that Allis Chalmers will 
earn around $11 per share of common 
stock in 1927. As the company has saved 
the equivalent of about $1.66 a share of 
common by replacing its preferred stock 
with 10 year 5 per cent debentures, it is 
expected that a dividend increase will be 
inaugurated early in 1928. 


American Chicle— 
Rating “A” 


American Chicle, which was pointed out 


as a depression proof stock in a constructive 


article which appeared in THE FINANCIAL 
Wor_p when it was selling around $37 a 
share, reached a new high price level for 
all time during the past week when it 
crossed the $70 mark. 


American Sugar— 
Rating “A” 

American Sugar, which was construct- 
ively discussed in last week’s issue of THE 
FINANCIAL Wor p, became quite reaction- 
ary. Reports were current that earnings 
during 1927 would not come up to earlier 
estimates. There does not seem to be any 
question, however, as to the safety of the 
current $5 dividend rate on this issue. 
At the close of 1926 cash amounted to over 
$50 per share of common stock. 


American Tel. & Tel.— 
Rating “A” 

American Telephone & Telegraph showed 
a gain in net of over $10,000,000 in the 
first nine months of 1927 and net was equal 
to $8.80 a share in this period compared 
with $8.94 on a smaller capitalization in the 
same period of 1926. The company now 
has 421,000 stockholders, the largest num- 
her of any company in the world. 


Chesapeake Corporation— 
Rating “A” 

Chesapeake Corporation, which is still 
selling far out of line compared with 
Chesapeake & Ohio, should benefit by the 
gain in net expected from the large gain 
in car loadings applicable to September 
earnings. Meanwhile, October car loadings 
in the week ending October 1st showed an 
increase of about 18 per cent. 


Chicago & Eastern Illinois— 
Rating “C” 

Chicago & Eastern Illinois’ car loadings 
have showed a distinct improvement since 
the first of October, due to the settlement 
of the coal strike, although they do not 
yet come up to the level of a year ago. 


October 26, 1927 


According to President Powell, traffic 
prospects are quite favorably defined for 
coming months. 


Coty— 
Rating “A” 

Coty, one of the “non-depression” stocks, 
attention to which was called in THE F1- 
NANCIAL Wor_p when it was selling below 
$70 a share, reached a new high price level 
above 108 during the past week. Earnings 
for 1927 are expected to be over $11 per 
share. 


Gabriel Snubbers— 
Rating “C” 

Gabriel Snubbers reported 71 cents a 
share earned in the third quarter compared 
with $2.52 in the second quarter and $1.34 
in the third quarter of 1926. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisals ratings up to date: 


Albany Perforated W. ............ B to C 
Mapes. La Framte: 2.0.22... DtoC 
Ames: Radiator) <.:2.32...2.0.02::. BtoA 
Amer. Power & Light.............. BtoA 
pitas res. (Bi jk eee BtoC 
eT a See BtoA 
leit cass apts sonseeds iliac BtoA 
Eureka Vacuum ........ pon test A toB 
Gabriel Snubbers ...................... BtoC 
Laos. Carbomie ...1...-........... CtoB 
mae. Se. Garden ............:...... CtoB 
Meandel: Brosos.2c ns cose BtoA 
Dee Comet... ssc: Bto C 
Ga Well Supoely .................. BtoC 
a re BtoC 
Pemekoge Ford) sc: ccces cil Bto C 
Penn: Dixie v=...:....:.. etre eee: BtoC 
LEIS NEES can BtoC 
eS aa Bto C 
Rep. Iron & Steel ...................BtoC 
Remington Rand .................... BtoC 
ES See A toB 
ne ee i. 
me Seen GREEN oso se estat Saks ....A to B 


Tidewater ASSOC: ..<<.-..:<c0..--<:.. BtoC 


Transue & Williams .............. CtoD 
WSs Oi atin... sd \toB 
NN gt Se RT EE BtoC 
Vase & Towne ....................- BA 
Youngstown S. & T. ...............Ato B 
1205 e] SS G73 ro BtoA 
Amer, La France pid...............: CtoB 




















Kansas City Southern— 
Rating “A” 

As usual, the first railroad to report was 
Kansas City Southern, which showed net 
in September, 1927, of $626,000 as against 
$538,000 in the same month last year. The 
engineering report on the proposed Kansas 
City Southern, Missouri-Kansas-Texas, 
and St. Louis Southwestern merger will 
be in the hands of the executive committee 
of the three roads early in November. 
The revised merger plan is expected to be 
based on Missouri-Kansas-Texas and to be 
favorable to Kansas City Southern, which 
holds more than one share of Missouri- 
Kansas-Texas for each share of its com- 
mon outstanding. 


Lehigh Valley— 
Rating “A” 
Unless a sharp upturn in anthracite 
takes place, Lehigh will not earn much 


more than $6 a share this year, compared 
with $8.27 in 1926. 


Philadelphia Company— 
Rating “A” 


Philadelphia Company reports $6.02 a 
share earned in the first half of 1927 com- 
pared with $7.33 a share in the entire year 
1926; 95 per cent of this stock is controlled 
by Standard Gas & Electric, and for a 
minority public utility it was obviously 
selling out of line compared with indicat- 
ed annual earnings of around $12 a share. 
As a result of this report the stock had 
an extremely sharp advance, but it still 
appears to be selling out of line with 
other public utility stocks. 


Missouri Pacific— 
Rating “C” 

It was announced that Missouri Pacific 
had appointed a committee to consider the 
development of a method for paying off 
the back dividends on the preferred stock, 
which now amounts to $46.25. As a result, 
the Missouri Pacific issues firmed up rather 
sharply. It would not be surprising if at 
the same time an attractive offer were 
made to the minority stockholders of 
Texas & Pacific, which road has made a 
very good net earning showing this year, 
despite flood loss and higher maintenance 
charges, and should do much better next 
year. 


National Biscuit— 
Rating “A” 
National Biscuit reported $5.44 a share 
earned in the first nine months of 1927, 
(Please turn to page 604) 
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S was pointed out in these columns 
several weeks ago, the appointment 

“of Dwight W. Morrow to the post 

of Ambassador to Mexico was followed by 
brisk trading in Mexican issues resulting 
in price advances in substantially the en- 
tire Mexican list. However, it is well for 
speculators to keep in mind that Mr. Mor- 
row cannot bring about changes in condi- 
tions prevailing in that country over night. 
As of the end of 1926 there was a deficit 
in the Government’s finances and it appears 
more than probable that 1927, when accounts 
are evened up for this year, will also show 
a deficit. The fact that the public revenues 
are decreasing also is far from encourag- 
ing. At the present time Mexico has an 
annual debt service of nearly $44,000,000 
per year including the charges for which 
the Government is liable in connection with 
certain of the Mexican Railway bonds, 
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therefore service on the country’s external 
debt amounts to almost one-third of the 
country’s entire annual income. 

The President of Mexico estimated that 
in 1927 receipts would approximate $154,- 
000,000. On September Ist he announced 
that there was a drop of $10,000,000 from 
“normal income” and also stated that the 
Ministry of Finance estimates that for the 
second half of the year receipts would fall 
19 per cent below the original expectation. 
Expenses of “public administration,’ which 
is apparently exclusive of public debt 
charges, were placed at $130,000,000, but 
later this figure was increased to $163,- 
000,000, consequently a substantial deficit 
for 1927 appears a certainty. 

From the above figures and statements 
it is seen that the country has a long up- 
hill climb before it with much work to be 
accomplished. However, it may reasonably 
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be assumed that Mr. Morrow, by virtue 
of his late connection with the banking 
house of J. P. Morgan & Company, is 
thoroughly familiar with the Mexican sit- 
uation and would hardly have severed that 
connection in order to assume his present 
post in Mexico if he had not been con- 
fident of accomplishing much in the way 
of stabilizing that country’s economic and 
financial status. 

The following bond transfers are sug- 
gested with a view to affording possibili- 
ties for market appreciation without ma- 
terially sacrificing yield: 

Torepo Trac., Lr. & Pr. sec. 5%s, 1930 at 

100% to yield 5.31 per cent 

to 
Denver Gas & Et. Lt. Ist & ref. 5s, 1951 
at 100 to yield 5.00 per cent. 

Because of the nearness of maturity of 

(Please turn to page 601) 
































Bonds Called This Week 
(Except in the case of entire issues called amounts called for less than 

Name of Issue Amount 
American Factors, Ltd... Ist & coll. tr. Ja, A, 1986 ....6esscceses 71,200,000 
Brady (Mary E.), San Antonio, 1st mtge. of 1923 ............000. Entire 
Some; Ser eet RE UNNEEDED. ng, es aig me bo we diss ew slob. be 13,000 
Sennen anew ROE PC OR OD et ee eel we cla eek behind piliwbebiws Entire 
reese. ies SOR. Oe SOE ORR ON. kaa wb 0 bib & wee .e's cele wee e's Entire 
Electric Ry. Equip. Securities Corp. 58, 1928 .......cccvccvcvsccs 20,000 
Se Ee. Oh, Oe ee, EE BE 6 vas cn cicc ewltb alow bic wis. ee more & 121,000 
evOrert, Wasn., Sap. Dict Wo. SIO OE BEES cosas vic vsewes svc vewes 34,000 
Fort Collins, Colo., imp. storm, sewer bonds ......ccecscescccces 11,000 
Pree Cee eree OEP, £00. tnt, SR, BOSD ook oss ccks cic cesseseawnw ee 50,000,000* 
i Be ee ae ee) ee ee ne re ere 1,711,209 
nee Oe ee I I nai as nous 6 pe ow S Oe we Owe eis io.e a bib 12,000 
REOUN. Tamme Tere. SO. OB. BREE inc cch ee ee 6 See euler cc een oe 150,000 
cea See: Bee oe. BE BOEe Vsusdee cece shee ss bbb be scaseuees 500,000 
nimeeee Bentty. 850., Bee BOG. SO, BORCBE: nn coe Sie wi eens snsic ces ewes Entire 
Midiand Counties Coal Co., Tet mer. Ge, BOZB=37 ..ccccccccnccsscve 57,500 
Deee,. ns) OT Ce UES pa sans oe hb S baw bas bles be babe we aas Entire 
Ree eee. BO, A (S,  ROED. 666554. cb5 6 640) 0d ble ewbe ene ows 500,000 
Minnesota Electric Distributing Co., lst 7s, 1928-34 .............. 4483,000 
Sone See Oe BCT MRS Cosi sau kebabs bee be wleb ey ores ee 42,110,000 
National Steel Car Lines, equip. 6s, “‘H,”’ 1928-32 ............00 71,205,000 
rent) Beemen BOD) ER OE OEE: Osi ccee bwsck Gan es bo +6 bo ab nle be eans 585,500 
Oklahoma Natural Gas Corp., conv. deb. 6%s, 1941 .............. 76,900,000 
cee Soe ees See. St OE BORE oa ois dic de cwneeceeesxseupscove 29,000 
ea. array Sek EL, A nna oo Gey O40 a's Oss Gi Soe Sow db ea be ews 41,500,000 
Par eer Sees eee Gk. BOBS As b-crwlt oN 0b RAGS Ob baw bee bd aS a'e 9,821,500 
nen, ee. ee AOE, ONL. as ane avs ch ss obese ewe eh oe 11,900 
Southern Cities Utilities Corp., sec. notes, 1927 ............ceeee. 43,600,000 
Rees So. Fl. OG. GR, BORED woo cence sac e's oseee a wiewee be 75,000,000 
Vase aes ee Oe Od, OE TE ROBO onc cek ewdi os seca cw cwvee T781,090 

¢Entire issue. *Francs. 





$10,000 are not included) 

Call Date 

Price Payable 
102% Nov. 15, 1927 
102 Nov. 1, 1927 
100 Nov. 1, 1927 
105 Nov. 1, 1927 
102 Nov. 1, 1927 
100 Nov. 15, 1927 
100 Nov. 1, 1927 
100 Oct. 2, 1927 
100 Oct. 15, 1927 
150* Nov. 1, 1927 
105 Dec. 1, 1927 
105 Jan. 2, 1928 
100 Nov. 1, 1927 
110 Nov. 15, 1927 
100 Nov. 1, 1927 
102 Dec 1, 1927 
100 Nov. 1, 1927 
100 Nov 1, 1927 
105 Nov 1, 1937 
105 Nov. 1, 1927 
101% Dec, 1, 1927 
104 Dec. 1, 1927 
105 Nov. 18, 1927 
105 Nov. 1, 1927 
105 Nov. 15, 1927 
103 Dec. 1, 1927 
100 Oct. 1, 1927 
100 Nov. 1, 1927 
100%-100% Oct. 15, 1927 
100 Dec. 15, 1927 
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By LOUIS GUENTHER 


It is more or less a reflection on 

Wanted, the ability and foresight of the 

A American business man, which 

Leader has always commanded the ad- 

miration of the world, to see one 

of our major basic industries in the demoralized 

condition that the oil business is in today. A crew- 

less boat could not drift more aimlessly than this 

industry at present, and all for the want of some 

strong leader with force enough to whip into line 
its discordant elements. 

From statistics THE FINANCIAL Wor.tp has com- 
piled with great care which appear in this issue, the 
main reasons for the current chaotic conditions in the 
oil business are not those relating to a decreasing con- 
sumer demand. Our figures indicate that consumption 
of oil has steadily mounted, a condition that in a 
stabilized industry should assure the maximum pros- 
perity. 


The whole trouble is ever increasing production. 
This in itself would not be so harmful. But up- 
ward trends of production are accompained by a 
selfish spirit of the more powerful factors in the 
trade to use such periods for the accumulation and 
storing of cheap oil in order to profit thereby later. 
Being fortified with large cash resources they can 
do this. Yet, this very greed is as injurious in the 
end to the oil moguls as it is to the small producers, 
for it continues to encourage the opening of new 
fields, thus increasing the output. 


The oil industry should search for a leader who 
can correct this vagrancy and restore it to the profit- 
able business it is capable of carrying on. 


Senator Carter Glass’s criticism of 


Check on the State Department’s supervision 
Foreign of foreign loans strikes at a policy 
Loans that has become somewhat of an 


irksome restraint to investment 
houses which have found this field of financing ex- 
tremely profitable. Without realizing what the real 
attitude of the Government is on this subject, super- 
ficially it would seem that the Senator has made out a 
case against the Federal Government’s interference, as 
he calls it, in affairs that are strictly confined to private 
business. 


But here is a government problem distinctly differ- 
ent from a form of paternalism, and it involves a grave 
obligation to the American people. Considered in that 
light, considerable justification is to be found in the 


attitude which has fallen under the disfavor of one of 
the original framers of our Federal Reserve Banking 
system. To our Government there is due a debt from 
foreign governments amounting to more than $25,000,- 
000,000, which in turn is held by American investors. 
The Government is therefore in duty bound to use its 
influence to discourage any foreign financing which 
would either take preference over the debts due us 
or would in any way hinder their payments, 


The American people should discourage the lending 
of any capital to European nations to be employed di- 
rectly or indirectly for military exploitation. If our 
Government can discreetly discourage such loans, its 
work should be approved instead of criticized. So far 
there has been no justifiable ground for objection 
against the supervision which the Government exercises 
over foreign loans. 


After years of publicity through 


What Will good press agents, Henry Ford has 
Ford succeeded in building around him- 
Do? self the halo of a demi-god of the 


motor industry, and the mystery 
with which he has surrounded the new model Ford car 
has for months somewhat accentuated his personality 
in the mind of the public. 


What Ford has accomplished in the automotive 
world and the great fortune he has accumulated will 
always be viewed as a signal achievement. But in the 
beginning he was not alone the master builder. In 
the earlier periods of his business there were associated 
with him other men of unusual creative ability, all of 
whom materially assisted him in accomplishing what 
he did. Most of them have severed their connections 
with his enterprises. Though they became multi-mil- 
lionaires, they did not share so much space in the 
limelight of publicity in which Ford revels. 


The question about what Ford’s success with his 
new model will be, which is often asked lately, may 
be safely answered by saying that it will all depend 
upon the utility of his new production, what its ap- 
pearance will be, its stability, and the cost. In this 
respect the new model will face keen competition from 
other medium grade rivals, and that is a field where a 
demi-god may soon find himself reduced to mortal 
clay. Ford will not succeed in displacing General 
Motors, which has taken its place as the largest pro- 
ducer of motor cars, unless he can give the public 
something cheaper and better, just reputation alone 
cannot supply that kind of product. 






































































@ Denver & Rio Grande— 






One of the Bargain Securities 


@ Interest payments on 5s, 1955, will become a fixed charge 




















MONG the recommendations in the 
A Bargain List published in the Oc- 
tober 5th issue of THE FINANCIAL 

Worip were the general mortgage 5 per 
cent bonds due 1955 of the Denver & Rio 
Grande Western Railroad Company, sell- 
ing at present for about 85 on the New 
York Stock Exchange. In November, 1926, 


these bonds were recommended to the 
readers of THE FINANCIAL WorLD at a 
price of around 74. The bonds are now 
almost five points from the high price of 
the year, 897%. This decline has been due 
largely to the falling off in earnings which 
the road has experienced in every month 
of the year since January, the net railway 
operating income for the first eight months 
of the year being $3,388,587 against $4,562,- 
958 for the same period in 1926, a decline 
of $1,174,371, or 25.7 per cent. However, 
the trend of earnings has taken the cus- 
tomary late season upturn, and while not so 
great as last year, the last few weeks’ car 
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for Agriculture 


Farm Loan Secured 
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Fund Bonds 


Second Series of 1927 
Due October 15, 1960 
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or redeem entire issue by 
maturity. 
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of the road in a little over fifteen months. 


This interest 


is now being earned by a good margin, and in February, 
1929, the bonds should sell to yield about 5.50 per cent 


to maturity; 


€ With all accumulated interest paid off, the result would 
be a price of about 93 for the issue, and assuming that 
this will not be paid off, the bonds should sell at about 
118, 33 points above their present quotation; 


«@ The road is now in excellent physical condition and in a 
position to benefit from increased through traffic when 
the Moffat Tunnel is put into operation at the end of this 


year. 
By JAMES B. 


loadings indicate that the results for the 
final months of the year will bring the 1927 
earnings to approximately the same figure 
as for 1926. 

It must be remembered that this road 
emerged from reorganization in 1924, the 
fixed charges being almost halved by an 
exchange of interest paying securities for 
the present general 5s due 1955 and pre- 
ferred stock. The general 5s were made 
income bonds until February 1, 1929, dur- 
ing which time the interest thereon was 
cumulative but not mandatory, even if 
earned. In 1929 the interest on the bonds 
becomes a fixed charge on the property. In 
1926 the total interest charges of the road 
were earned 2.10 times excluding the in- 
terest on the general 5s, and 1.80 times in- 
cluding this interest, which was not paid. 


Prospect for Interest Payments 


The accrued interest on this issue will 
amount to 1714 per cent on November Ist, 
this year, when the next interest payment 
is due. While it is quite probable that in- 
terest payments will not be inaugurated in 
November, or even until the time when they 
become a fixed charge on the property, 
thus giving the road the maximum time 
to plough back into its property the earn- 
ings applicable to the bonds; the interest 
is accruing at the rate of 5 per cent a 
year. This will total 25 per cent in Feb- 
ruary, 1929, and at that time the bonds 
should sell at a price to yield about 5.50 
per cent to maturity. With the back in- 
terest paid off this would be about 93%, 
and assuming that no payments are made 
until that time, the bonds would sell for 
twenty-five points more, or about 118, 
which is thirty-three points higher than 
the current quotations. 

The capitalization of the road is normal 
in that there are, including the general 5s, 
approximately $43,700 of bonds outstanding 
per mile of road operated. Bonds make 
up about 57 per cent of the total capitaliza- 
tion. Excluding the issue of general 5s, 
there are but $33,100 of bonds per mile, a 
very low figure for any railroad. During 
and since the receivership an unusually 





JOHNSTON, Jr. 


large amount has been spent for main- 
tenance of way and structure, the average 
for the five years ended 1925 being 40.5 
per cent of total income, and it spent an 
amount in excess of that figure in 1926. 
The result is that the road is now in the 
best physical condition of its career. 

Within a year or so a more normal main- 
tenance charge will be made (32 to 34 per 
cent is usual for class 1 roads), and a 
larger proportion of revenue will be avail- 
able for interest charges. Even now a 
satisfactory operating ratio is attained, 
this figure being 72 per cent for the year 
ended December 31, 1926. Another satis- 
factory factor from the statistical point 
of view is the increase of freight originat- 
ing on other lines compared to the total 
freight carried. In 1922 81 per cent of 
the freight carried originated on the road, 
while last year only 72 per cent originated 
on the road itself. This, of course, has been 
coupled with a steady increase in both the 
amount of freight originating and being 
received from connections. 


Joint Ownership of Stock 


The Western Pacific and Missouri Pacific 
own jointly the outstanding common stock 
of the Denver & Rio Grande Western, 
300,000 no-par shares. Dividends cannot 
be paid on these shares until bond interest 
accumulated is cleared up, and as the price 
that Missouri Pacific paid for its 150,000 
shares is known to be $9,000,000, it is 
natural to expect that these two roads will 
do everything possible in the way of co- 
operation to make such a large investment 
become a paying one. 

In December of this year it is expected 
that the Moffat Tunnel, a part of the Den- 
ver and Salt Lake Railway, which will give 
the Denver and Rio Grande a direct cut-off 
over this road’s tracks will be put into 
actual operation. This tunnel will make 
possible a hook-up from Chicago to the 
Pacific coast which will be about 70 miles 
shorter than any existing transcontinental 
system, and in this route the tracks of the 
Denver & Rio Grande will be a link, the 


(Please turn to page 597) 
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The New Pullman 
(Concluded from page 584) 
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The above earnings, however, included 
only the dividends paid to the Pullman 
Company by its operating subsidiary. The 
equity in the undistributed profits of the 
manufacturing company were equivalent 
to $2.80 a share of Pullman stock in 1926. 
These equities added to the old Pullman 
stock are therefore in reality $14.80 a share 
for 1926 and $9.97 for the first seven 
months of the present fiscal year. 

The earnings of the car manufacturing 
company have also made a satisfactory 
showing, despite the depressed condition 
of the car construction business in recent 
years. For the fiscal year to July 31, 1926, 
net earnings were $6,826,600, compared 
with $6,816,996 in the preceding fiscal year. 

The combined net income of both the 
car operating and manufacturing compan- 
ies for the year ending July 31, 1926, ag- 
gregated $23,123,211, which is equivalent 
to $6.89 a share on the 3,375,000 shares of 
the new holding company stock. Neither 
the holding company nor either of the 
subsidiaries hdve any funded debt. 

But do these earnings present a true 
picture of the earning power of the two 
subsidiary companies? Apparently not, 
because both the car operating and manu- 
facturing subsidiaries have’ for many 
years made liberal charge-offs to reserves 
following the conservative policy of the 
management, 


Heavy Write-Offs 


For example, the 8,739 cars owned on 
July 31, 1926, were carried in the balance 
sheet at $196,841,691 before depreciation. 
After deducting $86,432,333 for deprecia- 
tion, the cars are represented by a valua- 
tion of $110,409,358, or $12,740 per car. 
As the average cost of a car at the present 
time is estimated at about $33,600, the 
valuation of the car operating company’s 
rolling stock must be regarded as con- 
servative. Emphasis is given to this fact 
when it is recalled that some $80,000,000 
have been spent for new equipment in the 
past six years. The major portion of the 
company’s equipment may, therefore, be 
regarded as new. 

The proforma balance sheet of the new 
holding company, after giving effect to the 
issuance of the 3,375,000 new no par 
shares of capital stock and in accordance 
with the reorganization plan, assuming 100 
per cent participation by the stockholders 
of the old Pullman Company, is as fol- 
lows: 


Balance Sheet as of August 1, 1927 


Assets: 
The Pullman Co., 1,350,000 $100 
DEE IR 6 wins a Bina 4s nao $215,876,597 
Pullman Car & Mfg. Co., 500,000 
S100 DORN MONEE 6icc.0 sd sececcne 53,969,149 
SE ME So a. vinis soe eaoa ee $269,845,746 
Liabilities‘ 
Capital stock (3,375,000 no par 


RU, 0 ree eens he Were $168,750,000 
DNR Goo eet gers ois bn a ees yoo 101,095,746 
Total MaePUItles «o6cccesccsee $269,845,746 


According to the above balance sheet, 
the net worth of the new holding company 
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is $269,845,746, which is equivalent to 
$79.95 a share on the new no par capital 
stock, compared with the present market 
price of about $80 a share. An appraisal 
of the combined properties on April 1, 
1927, was $92,097,000 in excess of the net 
worth of the Pullman Company and Pull- 
man Car & Manufacturing Company. 

What of the future prospects for Pull- 
man? A recent questionnaire, sent to 39 
Class 1 railroads, reveals that 100 cities 
now have through Pullman service that 
they did not have before 1925. One of 
the outstanding developments in rail pas- 
senger service is the increase in through 
sleeping car service. This has substan- 
tially increased the number of points be- 
tween which one may travel without chang- 
ing cars and without being disturbed at 
unseemly hours of the night. Overnight 
Pullman service is now offered between 
metropolitan centers and almost all out- 
lying cities of any size within distances of 
100 to 500 miles. 

The car manufacturing industry has 
been through two lean years, but as rail- 
road equipment buying appears to have a 
‘definite cycle, the time when buying will 
again be on a larger scale should not be 
far distant. When this buying returns, 
the car manufacturing subsidiary should 
benefit materially. 


It would appear, therefore, that in view 
of indicated increases for both branches of 
the company’s business over the longer 
range future, and giving consideration to 
the consistent earning power of the two 
companies that it succeeded, that the stock 
of the new Pullman is worthy of the at- 
tention even of the more conservative in- 
vestor, for while being held the stock 
affords a yield of 5 per cent, which may 
be regarded as attractive when compared 
with the yield basis on which most of the 
leading industrial stocks of high equity 
are selling. 


£) 





Germanic Trust’s Deposits 


URING the week the International 

Germanic Trust Company opened its 
doors for the first time at 26 Broadway. 
Although the records were not complete 
it was estimated that during the first day 
the deposits amounted to more than $4,- 
500,000. The officers of the company are 
as follows: Julian M. Gerard, president; 
Ernest K. Satterlee, vice president; Wil- 
liam E. Dobbin, secretary and treasurer ; 
Theodore W. Knauth, assistant secretary ; 
and Harold G. Aron, chairman of the Ex- 
ecutive Committee. 


— 
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Fitkin Leaves Utility Field 


R. A. E. FITKIN recently an- 

nounced the sale of the Inland 
Power and Light Corporation to Samuel 
Insull & Son for $30,000,000. Mr. Fitkin 
plans to leave the Public Utility field for 
good and go into the brokerage business. 
He recently purchased a Stock Exchange 
membership for $240,000; his brokerage 
firm will be known as A. E, Fitkin & 
Company. Mr. Fitkin will soon leave for 
Europe where he will establish foreign 
connections for. his firm. 
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Oil Future Uncertain 
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Attempts at controlling production 
through the proration of output are be- 
ing partially successful in the Seminole 
district of Oklahoma and in Pecos County, 
Texas, but even if these efforts result in 
keeping actual production below potential 
production by 100,000 to 150,000 barrels 
daily average, this will not mean a mate- 
rial reduction below present output, and it 
cannot be regarded as an effective remedy 
for the present acute condition. At least, 
such correctives cannot be regarded as of 
a permanent nature when there are not 
only domestic fields, but also Mexican, 
South American and others that are at 
present marking time awaiting improved 
conditions—they are a retarding factor to 
a substantial recovery. 


It may be of interest to our readers to 
call attention to some of the remedial pos- 
sibilities which are being considered and 
discussed within the industry itself. There 
are two general schools of thought as to 
the general type of corrective measures 
‘which may be adopted. It is quite general- 
ly conceded that due to the inherent pe- 
culiarities of the oil industry the free and 
natural operation of the law of supply and 
demand under present conditions produces 
much less satisfactory adjustments than 
in most primary industries. One group 
maintain that the industry should set it- 
self to solve its own problems, arguing 
that the oil men themselves are in a bet- 
ter position through their intimate knowl- 
edge of conditions and methods to apply 
correctives than any state or Federal body 
that exists or might be created. The other 
group holds that, due to the inherent diffi- 
culties of crude oil production, operatives 
can never be counted upon to apply the 
necessary restrictive measures as regards 
new drilling and forced production unless 
coerced by some state or Federal regula- 
tion. 


Recent expressions of opinion on this 
question by men in responsible positions in 
the industry seem to indicate that senti- 
ment against outside regulatory measures 
is gaining strength, and probably repre- 
sents the majority opinion. Such men as 
W. H. Gray, president of the National As- 
sociation of Independent Oil Producers, of 
Tulsa, Walter C. Teagle, president of the 
Standard Oil Company of New Jersey, 
and Judge F. C. Proctor, prominent oil 
lawyer of Houston, Texas, have recently 
pronounced against government regulation 
in any form. 


There has been considerable discussion 
among oil men, which has recently re- 
ceived new impetus, of the possibility of 
the establishment of an oil exchange which 
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would operate along the same lines as the 
present exchanges dealing in cotton, grain, 
and other commodities having a world mar- 
ket. It is asserted that such an exchange 
would materially facilitate the operation of 
the law of supply and demand in the in- 
dustry, and would make impossible the 
maintaining of an artificial price struc- 
ture at times when overproduction is im- 
pending, and lowering prices would be the 
natural and most effective corrective. 
Other advantages which might result are 
the establishment of central delivery 
points and uniform grading of products, 
which would in turn make possible the 
more widespread issuance of warehouse 
receipts which are now in use in pipe line 
operations, and would facilitate the financ- 
ing of storage and distribution of oils as 
is now the case in wheat, corn, sugar, 
etc. It is of course impossible to say 
whether or not such an exchange will come 
into existence, but it would certainly take 
a considerable period to put it in opera- 
tion and bring it to the point of success- 
fully accomplishing the good results which 
its proponents are claiming that it would 
produce. 

The present high level of production is 
the culmination of a series of upward 
movements reaching backward to 1920. The 
outstanding characteristic of this long gen- 
eral movement has been the consistency 
with which total new supply (United 
States production plus imports) has ex- 
ceeded total demand (United States con- 
sumption plus exports). The only periods 
when demand exceeded supply were the 
last three months of 1924 and the interval 
between December, 1925, and November, 
1926. 

This preponderance of supply has 
built up huge stocks of crude petroleum, 
and this trend has only been temporarily 
arrested by the two periods of higher de- 
mand just mentioned. On January 31, 1920, 
total stocks of crude oil in the United 
States were approximately 123,000,000 bar- 
rels which at the then current demand 
amounted to 93 days’ supply. On August 
31, 1927, total crude stocks were reported 
by the Bureau of Mines to be 448,900,000 
barrels, which at the present rate of de- 
mand is equivalent to 180 days’ supply. 
On February 28, 1926, stocks totaled 420,- 
300,000 barrels, which at the then current 
rate of demand amounted to 193 days’ 
supply. 

From this it appears that from 
the point of view of days’ supply the situ- 
ation at present is slightly less acute than 
in the early part of 1926. However, there 
is this important difference, that in 1926 
demand exceeded supply, while now the 
reverse is true. The estimated average cost 
to the oil companies of carrying these large 
stocks of crude is approximately 25 cents 
per barrel. This means that over the last 
three years the industry has been paying 
over $100,000 a year to maintain its excess 
storage facilities and more must be ex- 
pended to meet the present situation. 

Some Improvement Recorded 

Figures compiled by the American Petro- 
leum Institute for September, 1927, show 
1 total average daily new supply of 2,720,- 
000 barrels which indicates no advance 


October 26, 1927 


over August, 1927. Figures for the first 
week of October, 1927, show a slight de- 
crease to 2,655,000 barrels average daily 
new supply. We are approaching the sea- 
son when demand seasonally drops off to 
some extent, and this will probably off- 
set any further slight reductions in out- 
put. 

It is, indeed, unlikely that there will be 
any increase in crude prices in the near 
future, and the situation in the industry is 
not likely to change for the better in any 
material respect during the coming few 
months. Investors will be well advised to 
continue to avoid commitments in oil se- 
curities until the future of the industry 
can be more favorably defined. At the 
present rate of production and facing an 
off season from the consumptive standpoint, 
more drastic measures will have to be em- 
ployed than have been tried to date, if a 
corrective is to be accomplished. Further 
cuts in crude prices appear the only rea- 
sonable anticipation, and this in turn can- 
not be regarded as favorable to security 
price trends. 
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Outlook for Coppers 
(Continued from page 582) 











strates what has been accomplished in this 
regard. 


Shipments Production 

january. ........ 124,629 133,110 
February ........ 111,254 122,673 
MAE: nn 129,304 126,975 
I ocieaiicsenns 129,612 125,796 
I cssnussesandes 116,758 125,581 
acti 124,952 113,233 
| a ee 110,105 118,133 
August ............ 130,520 119,786 
September ..... 126,261 119,100 

PE ios, 1,103,395 1,104,387 


The production of copper by refineries 
in this country since 1921 has been approx- 
imately 13,000,000,000 pounds. The con- 
sumption of this product has been divided 
between the United States using about 
7,800,000,000 pounds and exports of about 
5,500,000,000 pounds, or an excess of about 
300,000,000 pounds over the refinery out- 
put in the United States with this product 
both of domestic and foreign origin. In 
the past three years world production of 
copper amounted to 9,463,686,420 pounds 
compared with a total consumption of 
9,835,523,074 pounds representing an ex- 
cess of 371,836,654 pounds that has stead- 
ily been reducing the abundance of stocks 
on hand. A closer picture of this situation 
is to be had in the total world output for 
1926 of 3,255,973,740 pounds and with an 
aggregate world consumption reported as 
3,470,922,240 pounds, an excess consump- 
tion of 214,948,500 pounds. 

The improvement recorded has in a large 
measure been accomplished as of recent 
date. In working toward this end many 
companies have been cleaning up scrap and 
are now in healthy condition to supply the 
demands made upon them. Fears ex- 
pressed as to potential possibilities of out- 
put find contradiction in what has been 
accomplished in regulating supply to de- 
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mand, not alone in the past year, but in the 
period working up to it. 


All thts would perhaps indicate a definite 
uptrend in the world consumption of cop- 
per, and to emphasize it, it can be said 
that never before has the demand been so 
great nor the outlook for its continuation 
so clearly defined. Shipments of 2,206,- 
790,000 pounds in the first nine months of 
this year represent a total that exceeds by 
60,000,000 pounds the deliveries in the cor- 
responding months of a year ago. Of this 
total, 1,272,198,000 pounds went for do- 
mestic consumption and 834,592,000 pounds 
for export. 


Increased Use of Metal 


The extended use of copper in this 
country is clearly reflected in its use in 


the electrical industry which (through 
manufacturing, telephone and _ telegraph 


companies and the automobile industry) 
consumed 1,021,600,000 pounds in 1926. 
The building industry has also come to be 
a heavy user of the red metal with a con- 
sumption of 275,000,000 pounds last year. 
The per capita consumption in the United 
States outranks all other countries with 
more than 14 pounds currently compared 
with 6 pounds in 1921. and 9 pounds in 
1922. In the first nine months of this 
year domestic deliveries amounted to more 
than 57 per cent of the refined output for 
those months. Foreign shipments were 
equal to more than 42 per cent. 


The increasing shipments for foreign 
consumption suggest a steadily mounting 
demand in a broad field. In the first nine 
months of this year 834,592,000 pounds of 
copper have been exported, that figure rep- 
resents an increase of approximately 16 
per cent over last year. Germany, France, 
Italy, Belgium, Austria-Hungary, and 
Great Britain comprise the leading for- 
eign consumers, and in the past year they 
accounted for 84 per cent of the copper 
used by foreign manufacturers. Total 
consumption of these countries last year is 
recorded at 1,160,060,520 pounds. With a 
combined population of aobut 210,000,000 
persons the per capita consumption is 
slightly more than 5 pounds compared with 
14 pounds in this country. In making these 
demands, while of sizeable proportions, it 
cannot be viewed as a true measure of 
what the future holds forth. 


Warehouse stocks of copper in the 
United Kingdom as of August Ist were 
20,692 tons compared with 43,636 tons at 
the beginning of the year, and 50,967 tons 
a year ago. The increased use of the red 
metal abroad should steadily improve the 
rate of per capita consumption, and the 
recognized benefits of electrification 
throughout the world justly allow for an- 
ticipating a world consumption of well 
over 2,250,000 tons compared with the con- 
sumption of 1,735,000 tons last year. 


The next important consideration is 
price, mostly because of its influence in 
affecting the securities of individual com- 
fanies. The average price for copper for 
‘he past ten years was 17.23 cents; this 
may appear high, but it is because of the 








inclusion of the war period. The average 
for the ten years preceding from 1907 to 
1916 was 16.40 cents per pound, or more 
than 3 cents above current levels. To an- 
ticipate a return to these conditions would, 
of course, bring about a new prosperity 
for the copper producer. The heavy buy- 
ing that followed the recent price below 13 
cents is clearly indicative of a depressed 
price level. 


The efficiency and economy introduced 
of late years in production has brought 
about a new condition that establishes more 
importance in the price of producing cop- 
per than in the quantity of production. 
The low cost producer can in many cases 
realize a satisfactory profit margin even 
at current low levels, and in sufficient 
volume to offset the chances of a sharp up- 
trend in price as evidenced in earlier pe- 
riods. A price level equidistant between 
present and previously established aver- 
ages, or between 14 and 15 cents a pound, 
can reasonably be anticipated. The forma- 
tion of the Copper Export Association is 
another important factor that has greatly 
aided the stabilization of prices. 

The speculative possibilities to be had 
among the copper stocks will be governed 
largely from the cost standpoint. Poten- 
tial reserves must also be considered as 
an offset to the d:+pletion factor. 


Stocks with Attractiveness 


It will be noted in an accompanying 
tabulation the relative benefits accruing to 
the leading companies with improved cop- 
per metal prices. Heading the list are the 
stocks of Kennecott and Cerro de Pasco, 
both of which were included among the 
recommendations in the last Bargain List. 
Kennecott, with its almost unlimited re- 
serves and low cost of production, is in 
splendid position to benefit from this ap- 
parent new era for the copper stocks, and 
it is available at a price that returns close 
to 7 per cent income while holding. Cerro 
de Pasco yields better than 8 per cent con- 
sidering the regular and extra dividend the 
company has been in the habit of paying. 


Among the lower priced issues Chile 
copper affords a yield of better than 7 
per cent, and for more speculative pur- 
poses the stock of Granby is deserving of 
consideration. The dividend © omission 
brought about by a technicality in the bond 
indenture will be removed in May of next 
year and will open the way for reestab- 
lishing the previous rate which at current 
levels represents a potential yield of close 
to 12 per cent. The recent activity and 
sharp advances registered by the stocks 
of Greene Cananea and Magma predicated 
upon the discovery of new ore bodies ap- 
pears to have better adjusted these stocks 
to their improved prospects than is the case 
of the other issues previously mentioned. 
Greene Cananea was recommended in the 
July 17, 1926, issue at $15 a share and 
Magma in the April 17, 1926, issue at $37 
a share. The advances recorded would 
suggest a change of position to these other 
stocks on account of the greater values 
apparent at current levels, such a change 
would strengthen one’s speculative position. 
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N interesting compilation of thirty- 
A four companies’ gross and net op- 
erating income for August was re- 
cently prepared by The Journal of Com- 
merce, Which showed an increase in both 
gross income and net income. However 
the increase in gross is slightly in excess 
of the gain in net, the former being 17.86 
per cent and the latter 16.15 per cent. Only 
one of the companies included in the list 
showed a falling off in gross income, and 
three a decline in net. The heaviest gains 
were scored by the electric power and light 
companies, followed by telephone com- 
panies and gas companies, respectively. 
Commenting on the increase in gross be- 
ing greater in percentage than that in net, 
The Journal of Commerce states, “Execu- 
tives explain this by the rapid increase in 
investment now going on, which prevents 
the companies from showing a full return 
on their extensions. By building ahead of 
the immediate need for new plant facilities 
the companies must undergo a short period 
of adjustment, during which their plants 
are not used to full capacity.” 


However, increase in gross income com- 
pared to net operating income does not 
give a true picture of the amount applicable 
to the common stocks of the various com- 
panies, as with the lowering of money 
rates, strong utility companies have been 
able to refund their ‘debts at lower rates, 
in some instances as low as 4% per cent. 
As a result of this, the portion of the 
net operating income that goes to pay fixed 
charges is materially reduced so that the 
income applicable to the common stock in- 
creases in greater proportion than the gross 
income itself. 

* * x 


Two large mergers were the events 
of the week, one being the announcement 
that the Southern California Gas Com- 
pany would acquire properties of several 
smaller gas companies in California, name- 
ly, the Midway Gas Company, Central 
Counties Gas Company, River Bend Gas 
and Water Company, and Hanford Gas 
and Power Company. Stone & Webster 
Stated that the approximate value of the 
properties to be acquired is $16,000,000, 
which will bring the total value of the 
system to about $60,000,000, and the com- 
bined daily capacity of the five oil gas man- 
ufacturing plants to 34,360,000 cubic feet. 
An issue of $8,646,000 first and refund- 
ing five per cent mortgage bonds due 1957 
of the Southern California Gas Company 
was offered this week at 99 to yield 5.05 
per cent to maturity. This issue has al- 
ready been approved by the Railroad Com- 
mission of California. 
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The approval by the New York Public 
Service Commission of the consolidation 
of the Adirondack Power and Light, 
Municipal Gas Company of Albany, Troy 
Gas Company, Cohoes Power and Light 
Corporation, Fulton County Gas and Elec- 
tric Company, and Adirondack Electric 
Company into one organization, the New 
York Power and Light Corporation, was 
the other merger development of note. In 
addition to the issue of $66,000,000 4% 
per cent mortgage bond (recently author- 
ized by the Public Service Commission) 
that will be offered this week, the New 
York Power and Light Corporation will 
have outstanding $2,554,700 of 8 per cent 
preferred stock, $14,463,900 of 7 per cent 
preferred stock, 20,554 shares of $6 no par 
preferred stock and one million shares of 
no par common stock. 

The new system will have an installed 
generating capacity of 307,700 horse power, 
of which a little over sixty per cent is 
hydroelectric, the balance being steam elec- 
tric. In addition, the company purchases 
the entire output of four other hydro- 
electric stations having a capacity of 63,500 
horsepower. A growth of over fifty per 
cent in gross revenues of the consolidated 
companies has occurred in the last five 
years, the figures of the combined com- 
panies in 1922 being $12,124,483, against 
$18,633,352 for the twelve months ended 
August 31, 1927. An organization meet- 
ing of the directors of the new corpora- 
tion will be held shortly for the purpose 
of electing officers and taking other cor- 
porate action to put the consolidation into 
actual operation. 

+ * 


One of the most favorable utility re- 
ports recently made public is that of Phil- 
adelphia Company, which showed for the 
first six months of the current year a gross 
income of $32,822,592 and a net of $6,- 
155,294. This amounts to $6.03 on the 
common stock of the company after de- 
preciation, Federal taxes, and preferred 
dividends of subsidiaries. In the next 
week’s issue of THE FINANCIAL WorLpD 
this situation will be discussed in more 
detail, at which time a constructive posi- 
tion will be taken toward Standard Power 
and Light debenture 6s, due 1957, cur- 
rently quoted about 100, Standard Power 
and Light 7 per cent preferred, currently 
quoted about 103, and Philadelphia Com- 
pany common, selling for about 118. 

* oe * 

The Commonwealth Power Corpora- 
tion reported net earnings of $8,565,278 
after charges and reserves in the year to 
September 30th, equal to $17.13 per share 
of preferred stock and $4.62 per share 
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of common, against $6,814,926 or $13.63 
and $3.40, respectively, in the preceding 
like period. 

Net income of the Brooklyn-Manhattan 
Transit Corporation declined for the third 
quarter, according to the report issued. 
September net was higher than it was in 
1926. For the quarter the net was equal, 
after preferred dividends, to $1.16 a share 
on 769,273 no par common shares, against 
$1.76 a share on 769,911 shares. 

Detroit Edison Company reported higher 
gross revenues for September and for the 
first nine months of the year. Net for 
nine months equaled $7.79 a share on 870,- 
659 shares against $8.69 on 789,987. 


* * * 


The report of the American Telephone 
and Telegraph Company for the nine 
months ended September 30th shows a 
net income of $95,992,157 after charges 
and Federal taxes, equivalent to $8.80 a 
share earned on 10,900,752 average num- 
ber of shares during the period. 

This compares with a net income of 
$85,225,917, equal to $6.94 a share earned 
on 9,527,138 average number of shares 
outstanding, in the first nine months of 
1926. 

Net income for the September quarter 
was $32,244,256 after all charges, equal 
to $2.92 a share, as compared with $31,- 
960,220, or $2.91 a share on 10,963,254 
average number of shares outstanding, in 
the preceding quarter and $29,308,572, or 
$3.07 a share on 9,527,138 average number 
of shares, in the third quarter of 1926. 
President Gifford recently said: 

“Business of the Bell system continues 
to show a substantial increase over a year 
ago. During the past nine months more 
than $265,000,000 has been expended for 
plant additions, betterments and _ replace- 
ments. These increased plant facilities 
have resulted in a further improvement in 
telephone service.” 

a 


During the week several utilities re- 
ported their earnings for the fiscal year 
ended August 31, 1927. Federal Light and 
Traction Company reported $6,894,482 
gross income for the twelve months ended 
August 31, 1927, an increase of over $500,- 
000 from the figure for the corresponding 
preceding fiscal period, $6,352,735. <A 
gain in net, after charges and preferred 
dividends of subsidiaries, was also regis- 
tered, the figure for 1927 béing $1,666,662 
as against $1,454,150. 

Idaho Power Company reported $2,- 
983,115 gross income for the fiscal year 
ended August 3lst, a slight increase over 
the same period in 1926 when the figure 
was $2,858,658. Net after preferred divi- 
dends of subsidiaries for the same period 
showed a more substantial gain with the 
1927 figure $751,931, against $602,785 for 
1926. 

Standard Gas and Electric Company an- 
nounced that the combined net earnings 
(before retirements) of combined and af- 
filiated companies for the twelve months 
ended August 3lst were $61,576,991, an 
increase of $3,746,949, or 6.5 per cent over 
the figure for 1926, $57,830,042. Gross 
showed an increase of $5,647,580, a per- 





centage gain of 4.1 over the preceding 
year. 

Among the individual companies of 
the group that reported an increase in 
both gross and net before retirements are 
the following: California-Oregon Power 
Company, Louisville Gas and Electric Com- 
pany, Northern States Power Company, 
Oklahoma Gas and Electric Company, 
Philadelphia Company, San Diego Consoli- 
dated Gas and Electric Company, and 
Wisconsin Public Service Company. A 
decline in both gross and net before retire- 
ments was registered by two subsidiaries, 
Market Street Railway and Fort Smith 
Light and Traction. Mountain States 
Power Company gained in gross but 
showed a slightly reduced net for the 
period, while Southern Colorado Power 
Company showed a slight decline in gross 
with a very small increase in net. 


Among other utilities reporting earning 
for the fiscal period ending August 3lst 
was the Utah Power and Light which re- 
ported an increase (including the earnings 
of the Western Colorado Power Company ) 
in gross from $10,284,653 in 1926 to $10,- 
628,780 in 1927, Net after preferred divi- 
dends of subsidiaries was $2,428,081 for 
1927, an increase over the figure for 1926, 
$2,160,345. 

Adirondack Power and Light showed a 
gross for the twelve months ended Sep- 
tember 30th of $9,668,972, against $9,047,- 
271 for the same period in 1926, and net 
after depreciation, taxes, and charges in- 
creased, being $1,622,028 for 1927 and $1,- 
418,228 for 1926. 








Union Pacific 
(Continued from page 585) 

















the issue selling to yield 5 per cent, its 
market price then would be 240. 

“Other income” equals, approximately, 
the deductions for fixed charges. Looking 
at the situation from another angle, then, 
we may assume that the entire earnings 
of $17 per share of common comes from 
railway operations. With no fixed charges 
to consider, then, the road would be within 
the bounds of conservatism to pay out at 
least two-thirds of its income in dividends, 
which for this year would amount to 
slightly over $11 per share of common, 
and which may reasonably be expected to 
increase to at least $12 in view of the 
progress being made by the Pacific North- 
west and Southwest, the territories served 
by this road. 

There also is the possibility of a segre- 
gation of the company’s investment hold- 
ings in the form of a stock dividend to 
shareholders. In 1926 earnings of approx- 
imately $5 per share of common were de- 
rived from investments in non-affiliated 
companies, and with the probable acquisi- 
tion of additional Baltimore & Ohio and 
New York Central shares this year, that 
income will be materially increased for the 
1928 full year. Capitalizing this income on 
a 5 per cent basis would allow a valuation 
of 100 for the possible stock dividend, with 
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a value of at least 130 to 140 for the stock 
representing the remainder of the property. 
On the basis of every conceivable in- 
vestment test, Union Pacific shows up as 
being behind the present market, and the 
shares appear to offer attractive possibili- 
ties both as a permanent holding and for 
profit over a reasonable period of time. 














Denver & Rio Grande 
(Continued from page 590) 

















company should benefit materially from 
this increased revenue. 

In addition to revenue received from 
railroad operations, the Denver & Rio 
Grande Western is to receive all dividends 
paid by the Utah Fuel Company prior to 
1929, whose capital stock of $10,000,000 is 
pledged as collateral for the first consoli- 
dated collateral 4s, due 1949, of the rail- 
road. This company earned $2.22 per 
share in 1926 against $4.04 the preceding 
year, but it showed a greatly improved 
financial condition. No dividend distribu- 
tions have been made by this company as 
yet, but the agreement is an added assurance 
of a reserve source of income as it pro- 
vides that if after February, 1929, earnings 
are not sufficient to pay preferred dividends, 
any distributions of the Utah Fuel Com- 
pany will still be paid to the Denver & 
Rio Grande Western. 

Consequently, we should regard Denver 
& Rio Grande’s general 5s, due 1955, as 
having not only definite profit possibilities 
but also being in a position to work into a 
satisfactory investment position over the 
period of a year, for it is now only fifteen 
months before interest on these bonds be- 
comes a fixed charge, which, to our mind, 
the road will be earning at that time by 
an ample margin. 





0 

Gleasonite Products Off Curb 

HE listing committee of the New 

York Curb Exchange suspended 
trading in the stock of Gleasonite Products 
Company during the week. The stock 
has had a sharp advance in recent months 
from a low of 8 to a high of 1434, without 
apparent reason, for earnings were equiv- 
alent to 64 cents a share of stock for 
1926. 

A letter received from one of the new 
subscribers to THE FINANCIAL WoRLD is 
self-explanatory : 

Gentlemen: 

Some time ago I purchased 25 shares of 
Gleasonite Products at 12% and a little 
later another 25 shares at 14%. Today 
it is down to 10 and Saturday it was 
down to 8 I purchased this stock from 
S. Sherman & Company. It is very 
probable that I have been a sucker for 
this concern. Would you kindly advise 
me whether there seems to be any chance 
of getting out whole by hanging onto 
the stock a little longer? As I purchase 
THE FINANCIAL WORLD from_ the 
newsstands and not by mail, please en- 
close bill for this service and I shall mail 
you a check at once. 

ma. J -% 


If this speculator had been a subscriber 
rather than a newsstand buyer, he probably 
would have avoided this loss, for the Con- 
fidential Advice Service has constantly ad- 
vised against this stock. Once again the 
age old axiom is dusted and its pate pol- 
ished so that all may see its inscription, 

“Investigate Before Investing” 


October 26, 1927 
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Question No. 4 





How Are 


INSURANSHARES 
Trust Certificates 


Safeguarded as to 
Principal and Income? 





ANSWER: 





By ESTABLISHMENT ot a reserve 
and surplus fund to insure a steadily in- 
creasing return and appreciation in value 
of principal. Income above a certain 
amount may be withheld and retained in the 
Trust. The surplus thereby accumulated 
belongs to the Certificate holders and is 
invested and reinvested for their benefit. 


For full particulars of this attractive 
safe form of modern investment write to 


INSURANSHARES CORPORATION 
67 Wall Street, New York Tel. Whitehall go8z 
Representatives Sent Onvy on Request 
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PRICES? 


Strong days are being followed, 
increasingly, by weak days. Late news 
from steel and automobile industries 
have made _ several authorities  pes- 
simistic over the outlook. 


Are stocks being distributed on a 
wide scale, the selling being much 
better than the buying? Or its the 
market having merely a halting spell, 


with much higher prices ahead? 


What’s Ahead Now? 


Sound analysis, based on facts, not 
gossip or tips, enables one to figure 
out in advance, reasonably accurate and 
profitably, what stocks later will do. 
Each year the American Securities 
Service has actually been doing this. 


Numerous recent recommendations 
made have now shown our clients 
large profits—as 60 points on Chesa- 
peake & Ohio, for instance, 16 points 
on Montgomery Ward, etc.—our latest 
market forecast should also prove of 
real value. Few extra copies reserved 
for distribution free. Simply ask for 


“Stock Market Outlook” 


American Securities Service 
1037 Corn Ex. Bank Bldg., New York 
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Germany Progressing Fast 


(Continued from page 581) 














today and it augurs well for the future 
of the country. 


The present revitalization of Germany 
can be traced back to the day when she 
succeeded in stabilizing her currency. It 
was a drastic step to take, because in 
order to accomplish this purpose, she was 
compelled to wipe out billions of pre-war 
marks, to obliterate entirely her war debt, 
which: to all intents and purposes she prac- 
tically did during the lifetime of several 
generations, and face the future with a 
clean slate. That has engendered some 
bitterness among the property owners of 
the old regime, who felt they should have 
received greater concessions from the gov- 
ernment, but the reigning power in the 
nation thought it was preferable to incur 
this impotent discontent than face financial 
chaos which the vanishing mark was bound 
to invite. 


It was realized that without the restora- 
tion of stability to her currency, confidence 
in the integrity of her credit was im- 
possible. Now she is again on the gold 
standard. The new German gold mark 
approximates in international monetary 
value what the old mark represented. 


Better Conditions Prevail 


Wherever a person goes, whatever city 
is visited, whether in agricultural or indus- 
trial sections, the contentment of the peo- 
ple is forcibly impressed upon the obser- 
vant eye. The people are active in the pur- 
suit of their employment. No unusual 
unemployment is apparent. The main 
thoroughfares of business in the leading 
commercial centers teem with people, and 
most of the eating places and cafes, the 
popular clubs for the German people, seem 
always well patronized. Money is spent 
freely by the masses, and as a result, cur- 
rency is kept in circulation. It is not the 
practice of people to be extravagant in 
their personal expenditures when they are 
not earning enough to warrant it. In 
fact, even if such were their inclination, if 
times were hard and there were much un- 
employment, they would not possess the 
borrowing facilities to indulge in such 
spending. If the masses are well employed 
it is inevitable that the country is pros- 
perous. In a large measure this very situ- 
ation is one of the mainsprings of Ameri- 
ca’s prosperity. 


Yet, even were we unconvinced by such 
a good sign that Germany is recovering 
as rapidly as we are led to believe by our 
returning travelers, there still remains as 
further evidence of her come-back the un- 
usual activity prevailing in the building 
industry. New construction is proceeding 
at an unusual pace throughout the nation. 
It is not wholly confined to the large cities 
which have financially interested them- 
selves in their housing problems as is the 
case in Berlin. New factories are spring- 


ing up, and substantial additions are being 
made to old Railroad passengers 
going through German villages cannot 
fail to notice the new houses under con- 
struction in almost every town. All this 
demand for additional buildings, whether 
they be for domiciles, or to provide facil- 
ities for expanding trade, is testimony 
which can hardly be disputed of the awak- 
ening of another Germany. 

Were I asked what trait in the German 
people I would regard: as their principal 


ones. 


@ Gustave Stresemann 
Foreign Minister 


asset, it would be their almost uncanny 
ability to utilize every scrap out of which 
something useful can be made. The lack 
of waste of energy and of material is 
noticeable on all sides, as is also the clock- 
like precision with which the average Ger- 
man proceeds to his task. All these are 
traits in a people that produce cumulative 
results on the credit ledger of a nation. 
Their frugality in particular was brought 
home to me from what I saw of German 
farming life. 


In area Germany, as is generally known, 
could be comfortably placed in_ the 
state of Texas, and there would still be 
some land left over, hence her acreage in 
farms is very much less than ours. For this 
reason intensified agriculture has been de- 
veloped to the nth degree. It is a pleasing 
impression a rural scene makes upon the 
eye, almost like a painting with the 
groomed turf and sleek, well-kept cattle. 

The German farmer does not live on 
his farm but resides in one of the nearby 
villages which pop upon one’s vision, No 
sooner than a train leaves one behind, it is 
abreast of another, and on both sides can 
be seen other villages in the distance. 

The German farmer has reduced agri- 
culture to a science. Germany has realized 
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Eliminate 
Unnecessary Risks 


HE business man is 

accustomed to taking 
necessary business risks, 
but when investing he 
desires to eliminate all 
hazards which threaten 
financial disaster. For 
that reason thousands of 
business men depend on 
Moody’s to assist them 
in selecting and safe- 
guarding their invest- 
ments. 


MOODY, 


35 Nassau Street New York 
CHICAGO PITTSBURGH BOSTON 
PHILADELPHIA LOS ANGELES 


INVESTORS 
SERVICE 

















Offering Safe Securities of Electric Lighe 
and Power,Gas, and TransportationCom- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
Mitwaukee St.Louis Louisville indianapolis 














Gray & 
Wilmerding 


Members New York 
Stock Exchange 

5 Nassau Street 
New York 


Rector 5100 
State National Bank Bldg., 


Houston, Texas 
































Peak of 
the Market? 


Some say the recent 3,000,000 share day marked 
the culmination of the Bull Market. What really 
is the outlook now? Do certain stocks still ofter 
excellent prospects ? 

If you are in the market now—or expect to buy 
or sell stocks—find out what leading economists, 
financial experts and investment authorities— 
through United Forecasts—-say. Get the united 
council of authorities on what to do. 

Before taking any important business or market 
action, send for our latest “Investment Counsel,” 
mailed you free. 


United Business-Security Forecast 
49 William and Beaver Sts., New York 


October 26, 1927 





the importance of reforestation. better 
than any other people. The farmer be- 
lieves in trees, well-cared for trees, which 
explains why the German forests are 
free from underbrush—it is used for 
fuel in the winter. Freed from the under- 
growth the forests have an opportunity to 
breath and grow more rapidly, thus pro- 
ducing a larger turnover in timber. 


From what I could learn, Germany has 
produced a good harvest this season which 
will redound to her financial benefit. The 
crops were late and a fear existed that 
there would be insufficient labor to bring it 
in from the fields. This situation was 
taken care of by the government which 
utilized its army to help the German far- 
mer garner his harvest. This incident is 
cited to show the determination of the 
nation to employ all of its energy in a con- 
structive direction. 

Because of the large indemnities as- 
sessed against Germany by the treaty of 
Versailles, there arises from time to time 
the discussion about whether she is capable 
of meeting promptly this debt in accord- 
ance with the reparation plan prepared un- 
der the supervision of Dawes and Young. 
The funds to meet these payments are to 
be produced largely from the revenues 
of the government-owned railroads. From 
what I have seen of the operations of 
these transportation lines, I have noticed 
that they are maintained in first-class con- 
dition, very efficiently operated, and all 
classes of passenger traffic, of which there 
are three and sometimes as many as four, 
are well patronized. It appears to me they 
will experience no difficulty in living up 
to the Dawes terms as long as the present 
prosperity and development of Germany 
continues apace. 


The Tax Problem 

Considering the unusual tax burden up- 
on Germany, it cannot be said that the 
cost of living is out of proportion. It is 
higher in Switzerland, which was not in 
war. It does not seem to be oppressive to 
the people, judging from the manner in 
which they are living. The government 
has sensibly pursued the policy of levying 
as small a tax as it can on things that will 
bring capital into the country. In this re- 
spect she particularly welcomes increased 
tourist travel, especially among the Amer- 
icans whose friendship the German peo- 
ple keenly devote themselves to develop. 

Divested of her colonies, Germany now 
depends upon her mechanical and chemical 
genius to win back a large export trade. 
She stresses her activities in shipping and 
ship construction. Hamburg and Bremen, 
her large seaboard cities, have for this 
reason become hives of industrial activity. 
The expansion in shipping would be real- 
ized by taking a trip around the port of 
Hamburg. This is an impressive sight. 
Ship after ship flying the flags of all 
nations lie beside the large wharves and 
warehouses, either taking on cargoes or 
unloading them, while new giant ocean 
liners and freighters are in process of con- 
struction in the shipbuilding 
plants which are one of the sights of the 
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city. The Hamburg-American Line owns 
and has under charter a fleet of more than 
one hundred and thirty vessels, and the 
North German Lloyd fleet is passing 
through a similar expansion. To appre- 
ciate more properly Germany’s steady re- 
covery in the world’s maritime trade, the 
size to which her shipping was reduced im- 
mediately after the war and to which it 
had since grown provides an impressive 
picture. While abroad I ran across an 
item in one of the London newspapers 
mentioning the new tonnage in process of 
construction, indicating that Germany comes 
next to Great Britain. We see little in 
our ports of this increased shipping; the 
greater bulk of it is engaged in South 
American and African trade. 


Those are the markets Germany is in- 
tent upon developing, and she is succeeding 
in carrying out her purpose. She is also 
concentrating her commercial development 
on Russia. Although the German people 
have a strong aversion for the Soviet form 
of government, it does not blind them to 
the advantage of Russian trade of which 
Germany enjoys the largest amount at 
present. Germany has not the same debt 
problems to iron out with Russia as have 
other nations, therefore, she is free to cul- 
tivate the business of the Soviet without 
embracing any of their noxious theories 
of government. 


The large amount of borrowing of 
American capital that Germany has en- 
gaged in within the past few years is in- 
dicative of the confidence which has been 
reestablished among our investment bank- 
ers in her ability to meet her financial 
responsibilities. Recently the loans of sev- 
eral of her large subdivisions have been 
placed on almost a 6 per cent yield, which 
might be said to be among the lowest of 
the foreign loans. 


In connection with her financing, there 
appears another sign as to what extent 
Germany has found her footing. Only a 
few weeks ago, while I was in Germany, 
statements appeared in some of the prom- 
inent newspapers telling of the German 
bankers’ growing objection to the fact 
that leading German industries are seek- 
ing capital for expansion outside of their 
own country. One would infer from 
their objections that they could negotiate 
their loans at home at no higher cost than 
money could be procured abroad. 


There is but one conclusion to be drawn 
from this attitude of the German banker, 
and that is that Germany is accumulating 
surplus capital. If the conditions were 
reversed she would hardly indicate symp- 
toms of such affluence. 

That Germany is coming back with large 
strides is impressively confirmed by the 
evidence I gathered on my recent trip. 





Investment Trusts 


NVESTMENT trusts, which have been 

broadly discussed in various recent 
issues of THE FINANCIAL WorLp, have 
aroused much interest, and American in- 
vestors have placed a good deal of capital 
in these trusts. It is interesting and also 
very gratifying to note the manner in 








which many of the investment trusts are 
replying to the questionnaires sent to them 
by Timothy J. Shea, Assistant Attorney 
General of the State of New York. 


“Managements of investment trusts have 
been most willing to afford the information 
we seek,” said Mr. Shea. “Returns are 
coming in steadily.” 


Mr. Shea said that when the question- 
naires were prepared, two questions re- 
lating to advertising matter, short selling 
and transactions on margin were excluded 
through an error. These questions, which 
were included as a postscript, are as fol- 
lows: 


“Submit copies of all ‘sales literature’ 
and of all advertising matter, including 
magazine and newspaper copy, circulars, 
form letters and other forms of propa- 
ganda authorized by subject for distribu- 
tion or publication in the State of New 
York within the year last past.” 


“Ts the right reserved by subject to pur- 
chase securities on margin and/or to sell 
securities ‘short’ ?” 


The practice of short selling by invest- 
ment trusts has been criticized on the 
ground that these transactions do not put 
the trust in possession of tangible property, 
and also because these transactions may be 
affected by unforeseen shortages of stock 
in the open market. Under the broad 
charters of some trusts there is no limita- 
tion of short selling or margin operations. 












Trend of Things 
(Concluded from page 580) 
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ern Pacific preferred; the Denver & Rio 
Grande Western 5s of 1955; Seaboard pre- 
ferred; and Erie. 


*x* * * 
@ The Securities Outlook 
* * * 


EW security offerings in relatively 

large volume were easily absorbed 
‘during the past week without any percep- 
tible effect on bond prices. Assuming that 
investment bankers have not forgotten the 
lesson learned from too large offerings 
several months ago, there is no funda- 
mental reason why good bonds should not 
continue to be strong. During recent 
weeks the gap in price level between rep- 
resentative rail and industrial common 
stocks has been further narrowed, largely 
due to greater declines in the industrial 
stocks. It was pointed out in this depart- 
ment that such a development appeared 
probable as it was obvious that speculation 
in some of the industrial favorites had been 
overdone. This readjustment must be re- 
garded as a healthy sign, and as one of 
the intermediate price movements neces- 
sary from time to time. We continue to 
give first place to the rails, followed by 
tke long lived, good yielding, low cost cop- 
-pers, and public utilities. In the indus- 
trial division we prefer national advertisers 
of trade marked brands selling products at 
fixed prices and the strongest factors in 
basic industries. 
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e 1 ; pe " . 
é ee & Electric Light issue. Denver Gas & Great NorrHerN general 5s, 1973 at 1063/4 
Bond Market ?2 Electric Light Ist & ref. 5s have been to yield 4.48 per cent. 
Vv =3 ° Zé ° 
) Cinidialed totus tune Ss 23 assumed by Public Service Company of The Norfolk & Western issue may rea- 
Hy Colorado. The latter company has earned sonably be expected to decline in price as 
e #2 interest on this issue, and those ranking the bonds further approach maturity. 
n equally therewith, on an average of 4.8 Great Northern general 5s qualify as be- 
e Toledo Traction Light & Power secured times over the past three years. The bonds ing of high investment grade, are non- 
5%s, it is unlikely that these bonds will qualify as being of very good investment callable, and with their more distant matu- 
as see substantially higher levels before they grade, and they are callable only at 105. rity date may be expected to show satis- 
se are redeemed, and the sacrifice of less than NorroLtkK & WestERN (New River Di- factory market appreciation as interest 
. one-third of one per cent yield is more than vision) Ist 6s, 1932 at 106% to yield rates further decline. 
“d compensated by the possibilities of en- 4.39 per cent All of the above are listed on the New 
"7 hancement in the price of the Denver Gas Transfer suggested to York Stock Exchange. 
y1- 
re’ ‘ 
ng New Bond Offerings of the Week 
rs, (New offerings aggregating less than $1,000,000 are not included) 
ya Amount Interest Price 
agi Name of Issue Offered Date or Basis Yield 
Ju- Bankitaly Mortgage Co., rl. est. Ist mtge. 51s, 1947 .............. 5,000,000 JI-& J. 100 5.50 
marecow CW. SB. & Co.) “Gems OF. Ce, TEES oc ccceviesctcweswncicccces 4,000,000 A. & O. 971% 6.25 
ew pS Se ae | ee ea 4,000,000 A. & O. 98 6.17 
Omere-GNG. PTIVGE-EBGRE, S5GR, WOST onic cccecccs se occswwsccaees 20,000,000 M.&N. 941% 6.25 
Danish Export Credit Committee, gtd. 4%s, 1928-34 ............ 3,000,000 M. & N. 95.38-100.25 4.25-5.30 
ur- East Bay Municipal Utility Dist., Calif., 5s, 1935-14 ............ 3,000,000 Jd. 0. — 4.30 
Edison Hiectric Hiluminating Co., 4368, 1980 <2... 000 ccccceacecsscs 30,000,000 M. & N. 100 4.50 
sell Edison Electric Illuminating Co., 48, 1928 ...........0ceceeeeeee 10,000,000 M. & N. 2 94% 4.25 
German Central Bank for Agriculture, sec. s.f. 6s, 1960 .......... 50,000,000 A. & O. 15 95% 6.32 
Hamburg (State of) one year treasury 5s, 1928 ................ 5,000,060 M. &N. coe 5.37 
investment Co. of Amer. deb: Gs, ser: “"A’’, 1947 2... ceccccecsesions 5,000,000 A. & O. *97 5.25 
est- wormey City Coity GE), Wald S56e. TESEH G6 on siickcdceiccvicndiescces 2,287,000 J. & D. eee 3.95 
the PERRIS OM TO. TOE COTE (OSG, SORE acdc oo 4 055.6 ccc bse eee ssecnwere 2,250,000 A. & O. 981% 5.70 
Murray Bay Paper Coa., Titd:, tat at.. CGies,. 194T qn cnccscvenewecce 2,000,000 A. & O. 100 6.50 
put New York Power & Light Corp., lst mtge. 4%s, 1967 ............ 66,000,000 A. & O. 96 4.72 
New Jefferson Hotel (St. Louis), Ist ser. 6s, 1930-42 .............. 3,200,000 A. & O. 1O0O0-200% hein 
rty, Paramount Properties Inc., 1st ser. 6s, 1930-42 ...............--02- 3,500,000 M. & S. 100 6.00 
r be Poland (Republic of), stabilization ext. s.f. 7s, 1947 .......... 47,000,000 A. & O. 15 92 7.86 
Mietsmie. OPES CONE. BE. GE 18ST cccccsiencw cw been 6 600% sd adieweses 3,500,000 A. & O. 98% 6.20 
ock Southern California Gas Co., 1st mtge. & ref. 5s, 1957 .....:...... 8,646,006 M.&S. 99 5.10 
oad Southern Cities Utilities Corp., 1st lien coll. tr. 5s, 1928 .......... 2,000,000 M. & N. 99% 5.25 
oa Wnien Bag & Paper Power Corp., tat 6a, 1932 «2. oss. ccc ccccessecs 3,000,000 M. & S. 100 6.00 
lita- Weatern Pacific R. R. Co., Ist mtge. “A” Se, 1946 .... 0.600. ccec0. 2,678,500 M. & S. 100 5.00 
Weaet Texas Otilities €c., lat mitee. Ge, “A; POST occ csecewecn 12,500,000 A. & O. 97% 5.15 
ons. 
wns *Each debenture will bear detachable warrants to purchase ten shares of common at $32.50 per share prior to 
ntti = October 2, 1930, and thereafter at prices to $37.50. 
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te ra il with 
a Profitable Future 


Some stocks and bonds have had their 
day—and, while sound, offer no further 
opportunities for real profit. Others are 
slipping backward—sure to bring loss 
to holders. 


But there are certain securities with a 
profitable future. Our staff of invest- 
ment experts and market analysts con- 
stantly investigate facts and figures 
which locate such securities and result 
in profits for our clients. 






Write today for our new booklet 
“‘Managing Investment Funds’ and © 
latest ‘‘ Security Market Review”’ 


SQ eee SERVICE 
a fires WILLIAM STREET, NEW YOuL fit 




















































Increase for 
e Public 


As pictured above, the increase 
of this company’s electrical 
output in 1926 was virtually 
half again as much as the 
average increase for all central 
station electric companies in 
the country. 

The rapid development of the 

territory served makes the 

securities of this Company 


especially attractive. Write 
Dept. F for 1927 Year Book! 


PUBLIC SERVICE 
COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 
72 West Adams Street 
CHICAGO 


Serving 6,000 square miles—286 com- 
munities—with Gas or Electricity 
















F definite importance to every 
O investor is the probable trend of 
interest rates. The plethora of 
in this country has given a vast 
supply of funds for almost every sort 
of investment, and it has even gone over 
into the foreign bond field with a vol- 
ume that has caused much discussion 
among bankers and capitalists. The 
tendency of interest rates has on ac- 
count of the supply of money been to- 
ward a lower level, and investors are 
seeking those securities that promise the 
better returns. The real estate securi- 
ties have felt the change as strongly as 
any other form of investment. The 
farm mortgage rate has lowered steadily 
until the producer is getting his money 
cheaper than at any time in his history. 
Only a few years ago the deadline for 
the average mortgage company was the 
sixth principal meridian, which cuts Ne- 
braska, Kansas, and Oklahoma a little 
east of the central North and South 
line. Loans were made beyond that 
line, but with much conservatism, and 
with high rates running to 8 per cent 
with high commissions and low ap- 
praisements. Private investors and sav- 
ings banks which had representatives 
of much ability in the Middle West 
made most of the loans in the territory 
farther west. The security was more 
or less doubtful, and the foreclosures 
were usually attended by considerable 
annoyance in the matter of reselling of 
the land. 


money 


Rates Come Down 


Of late years the western limit for 
farm loans has been pushed back until 
loans are now made by reputable lead- 
ing companies and insurance companies 
about as far as the Rocky Mountains, 
and the rates have fallen. Loans are 
now being made in a territory two hun- 
dred miles west of the old line. This 
area has had years of almost miraculous 
crops and years of complete bareness, 
but on the whole it has been advancing 
in prosperity and gaining in basic 
wealth. New methods of farming have 
cut costs of operation, and on the whole 
there is a sounder basis for the borrower 
than in previous years. Hence there has 
been a movement toward the higher up- 
land plains in the placing of funds, and 
the rate has steadily come down. 

The farm mortgage of the western 
field is now being written on a basis of 
6 per cent with one and one-half per 
cent commission. When one gets far- 
ther west in the territory about three 
hundred miles east of Denver the rate, 


BY C.M.HARGER 


Interest Rates 












except for the irrigated lands where 
income is steady, rises to 7 per cent and 
even higher, though only a few loans 
are written at a higher rate. The ap- 
praisal is, however, kept to low figures, 
and there is a disposition to consider 
that the loan must be not more than 
forty per cent of a low appraisal. Few 
loaning agencies will place loans for 
more than $10 to $15 an acre. 


Farmers Want More 


“We are turning down four out of five 
applications,” said the director of the 
loan department of a western trust com- 
pany which is making farm loans in the 
middle states. “The average farmer 
wants to borrow enough to refund his 
old loan, pay up the interest and taxes 
and add a little to take up a note at the 
bank. This adds to his debt, and usually 
the amount is greater than the land will 
warrant. The day has passed when the 
land increases in value sufficiently to 
allow of such increase in loans, and now 
the land must pay the debt out of the 
earnings. 

“That is the situation as regards the 
farm loan, and the tendency is to keep 
close to shore and make the basis of 
loans on a percentage that will allow 
of no doubt. The farm loan is being 
made today on a closer margin and with 
greater safety than at any time in a 
decade, in my opinion. There is no 
taking of chances and no expectation 
that the land will be worth more in five 
years than it is now. It may be worth 
more—but we are not figuring that 
way.” 





City Loan Rates 


A recent survey shows that there has 
been a steady decline in the rates on 
real estate mortgage bonds and on mort- 
gages on city property since 1922. But 
it brings out the fact that the rates on 
these securities have been slow in fol- 
lowing the downward trend in utilities, 
industrials, and bonds of municipalities. 
The argument is presented that the rea- 
son for the lagging downward movement 
is due to the nature of the security be- 
hind the bonds. Real estate is always 
slow to respond to movements. It is 
the last to go up and the last to recede. 

This was true of the movement of 
realty in war times. Not until produc: 
tion prices had been up for some time 
did realty respond. Not until there had 
been a great fall in the income from 
products did realty lessen in value. 
When it did fall it came steadily and 
went farther than most people believed 
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World 


ill You Be The 10th Man 
To Sit At This Board Table ? 


How nine famous business authorities 
can make profits for you 


IRST, allow Mr. B. C. Forbes to 
introduce these world famous 
business authorities : 


1. Mr. B. C. FORBES, Chairman 

2. Mr. JAMES H. ny D, Jr. 
Executive Mana, 

3 aa etn W. BABSON 

conomis 

4. Mr. HERBERT N. CASSON 
Sales Mana 

5. Mr. JOHN MOODY 
Financial Adviser 

6. Mr. HOMER J. BUCKLEY 
Mail Onder. Mang er 

7. Mr. WM. R. SSET 

Industrial Bee 

FLETCHER 

Recnmach Manag 

9. Mr. THOMAS DREIER 
Good-Will Manager 

10. YOURSELF? 


You may now take the Chair. 
The opportunity is YOURS to bring 


8. Mr. 


ASSURING 
BUSINESS 


MARKETING 
PROF TS ogy vali 


MOODY 


FORBES RAND 


site (NANZED 


before these gentlemen the per- 
sonal problems which you have 
to solve. 


They will be YOUR problems. 
And their solution will be YOUR 
solution. Can you imagine a'busi- 
ness situation that one of these 
business experts is not able to cope 
with from the storehouse of know- 
ledge and successful achievement 
that is his? 


You can have the services of 
these men, in the records of their 
lives, their actual achievements 
and business secrets at your elbow 
twenty-four hours a day. 


RRR ere 


BUSINESS TAKING 
FUNDA- THE 

——————— -MENTALS 
KNOWLEDGE SASev4e — 


BABSON 


HOW TO 
s) 


OF nc BUSINESS ; 


OUT OF 


ee 


BASSET 


AUTO- 
MOTIVE 
GUESSWORK GIANTS ae — oo 

OF 


BUSINESS AMERICA 


Consider what this means. 


Herein Forbes’ Business Library, 
the greatest of its kind ever pre- 
pared, you can find the solution 
of how to turn your pennies into 
dollars and failure into success. 


But that is not all. You can have 
this remarkable Business Library 
sent to your home or office, AT NO 
COST TO YOU. Read them, study 
them, and apply them at your lei- 
sure. If you can’t see how they will 
helptoincrease profits and decrease 
expenses, just return them and it 
has not cost you a red penny. 


TIPS ON FIPS ON 
SELLING FINANCE 


BUSINESS 
MAXIMS 


FORRES CASSON CASSON 


AND 
DREIER 





JOHNSON 


Read Our Special Combination Offer 








—_ Ss 


FOSTER 


CLIP AND MAIL_THIS FREE. OFFER. 








FORBES’ MAGAZINE, published 
twice a month, is read by over 57,000 
business men. On the news-stands it sells 
for 25 cents, or $6 per year. 


For a limited time only, you may re- 
_ ceive the 12-volume FORBES’ BUSI- 
| NESS LIBRARY handsomely bound in 
| cloth and gold stamped, and a 3-year 





MAGAZINE alone. In other words, this 
12-volume set will cost you ABSO- 
LUTELY NOTHING. 

You may have BOTH the Magazine 
and the 12 volumes sernt to your home 
or ofice ON APPROVAL. You may 
inspect them for five days and, if you 
are satisfied, send us only $3—the bal- 
ance in five equal monthly payments of 





RE 
| subscription to FORBES’ MAGAZINE, $3 each. There is nothing more to pay. NAME italia 
at a total combined cost of $18, which If you decide otherwise, just return the i 
| isthecostat the news-standsof FORBES’ _ books at our expense. ADDRESS 
at! Send No Money. Mail Coupon NOW! TOWN STATE ee 
‘eee 


B. C. FORBES’ MAGAZINE, Fl 
120 Fifth Ave., New York, N. Y. 


All right Send me the 12 volumes of FORBES’ 
BUSINESS LIBRARY. I will either return them at 
your expense, without further obligation to me, within 
five days, or I will remit $3 initial payment and $3 a 
month for five months thereafter. This will be full 
payment for the books and also FORBES’ MAGAZINE 
for 3 years—72 issues. 
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ge, CANADIAN 
ea *) BRANCH 
Ve FACTORIES 


DO YOU KNOW THAT United States 
business men have invested over $2,500,- 
000,000 in Canada? Of this amount 
$1,400,000,000 has been’ invested in 
Canadian manufacturing activities. Some 
1,200 United States firms are. op- 
erating Canadian branch factories. 
These United States manufacturers 
have realized the opportunity of a 
Canadian location not only for the 
growing domestic market in the cities 
and rural districts of the Dominion, 
but also for the special advantages for 







export business due to preferential tar- 
iffs within the British Empire. This | 
includes a_ potential market of over 


200,000,000 people. 


The Canadian Pacific Railway maintains 
an organization to serve you by giving 
reliable information both in regard to 
raw materials for the manufacture of 
your product, industrial sites, manufac- 
turing conditions or markets. 


In Canada we could locate you in a 
district suitable to your needs, convenient 
to abundant resources of raw materials 
where labor is cheap and reliable and 
power rates but a fraction of those in 
the United States. 


The services we offer you are gratuitous 
and you are invited to consult:— 


_ THE DeveropMentT BraNncu 
(Minerals, raw materials and Development 
Opportunities) 
or 
Tue InpustriaL DEPARTMENT 
(Industrial sites, Manufacturing Condi- 
tions, etc.) 


Canadian Pacific Railway | 


Montreal 





| 
' 


































































| 


| 60 Broad St. 


A Special Letter 


Gotoravo Fut 


will be forwarded 


on request 


Ask for F. W. 35 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 


New York 


Branch Office 


475 Fifth Ave. New York 














possible. 
happening in connection with interest 
rates and real estate securities. 


The same sort of thing is 


Supply and Demand 


The supply of money for real estate 
bond sales has been plentiful, and the 
entire country has participated in the 
buying. The effect has been to make 
it possible to borrow on a lower rate 
than five years ago. The present rates 
on large mortgages seem to be stabil- 
ized, says the report, at around 6 per 
cent. Thus it becomes expedient for 
some of the earlier issues that were 
made at a higher rate to be called and 
refunded at the lower rate. This 
refinancing is likely to extend over a 
great portion of such bond issues out- 
standing, and there is a profit for the 
holders of bonds in many instances be- 
cause of the premium that is paid on the 
bonds for payment before their matur- 
ity. One company reported that there 
has been a total of over $29,000,000 of its 
own underwriting alone of original is- 
sues of first mortgage bonds called for 
redemption in the past two years, and 
that the profits to the holders has been 
from one to four per cent, making a 
total of over $630,000 in such payments. 
Naturally the holders of these bonds 
have been most active prospects for 
the purchase of the new securities that 
may be issued to replace the former 
high interest securities. 


Will It Go Lower? 


be 


The prospect for the next few years 
is held by some experts to indicate a 
much lower interest rate in this coun- 
try on all sorts of securities. With farm 
mortgages at 5 per cent the insurance 
companies are complaining that they are 
not profit making investments and are 
looking for city loans because of the 
higher rate. Foreign securities that were 
bringing eight per cent a few years ago 
are being refunded on a 6 per cent basis 
or a little more, and yet they find abund- 
ant purchasing power, for they are in 
line with the investments in this country 
and on a higher rate than some. 

The real estate security is not likely 
to show any material decrease in 
amount for some years. The farmer 
is not in a position to make a profit that 
will reduce his debts for a time. The 
city loan would more likely be lessened, 
were it not that the cities are growing 
so rapidly, and there is a steady demand 
for more capital for construction. The 
real estate bonds to be issued this year 
will probably fall somewhat below the 
total of last year because construction 
is falling off in several cities that have 
furnished a considerable demand on the 
real estate bond houses. However, it 
continues at more than $700,000,000 a 
year, and this is a great sum compared 
The 
these securities seems 


with the issues of five years ago. 
interest rate on 
to be fairly well stabilized and likely to 
remain at the figure of today for some 


time to come. 











“Bulls” and “Bears” 
(Concluded from page 587) 
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compared with $4.86 in the first nine months 
of 1926. This is one of the “non-depres- 
sion” stocks to which attention has been 
called in THe FinanctAL Worb. The 
stock is selling relatively high compared 
with indicated earnings, but the company 
is in such strong cash position that it can 
pay out the bulk of its earnings in divi- 
dends. The dividend has now been in- 
creased to $6 regular and in addition, $1 
extra. 


Radio— 
Rating “C” 

Radio common stock reached a new high 
price level for several years during the 
past week. Settlement of recent patent 
litigation and other new developments in 
the industry are expected to result in an 
improvement in and greater stabilization 
of the earning power. 


Republic Iron & Steel— 
Rating “C” 

Republic Iron & Steel reports 21 cents 
a share earned on the common stock in the 
third quarter of 1927 compared with $2.91 
in the third quarter of 1926. 


Rock Island— 
Rating “A” 


It is not expected that the November 
meeting of the directors of Rock Island 
will result in an increase in the dividend 
rate; such action may be taken early in 
1928. September earnings will make a 
satisfactory showing, and car loadings ap- 
plicable to October gross will probably do 
well for that month, and November and 
December are also expected to show well. 
Rock Island has been expending rather 
heavily on maintenance in recent months, 
and thus the net has been cut. 


U. S. Rubber— 
Rating “C” 


U. S. Rubber displayed strength during 
a reactionary market on reports that du 
Pont interests were acquiring a_ large 
amount of holdings, and also on the reports 
that the company had been very successful 
in increasing its rubber output by graft- 
ing buds on young trees. 


U.S. Steel— 
Rating “A” 

Several weeks ago U. S. Steel sold at 
160%4, at which price the yield was 4.4 per 
cent. It has been gradually receding until 
now the yield is around 5 per cent, which 
puts it more in line with the yield that 
should, be expected from investment com- 
mon stocks under present money conditions. 


Wrigley— 
Rating “A” 

Wrigley, one of the “non-depression” 
stocks recently recommended in Tue Fr 
NANCIAL Wortp when it was selling around 
$50 a share, reached a new high price 
level during the past week. Earnings 0! 
$4.31 a share during the first nine months 
of 1927 compared to $4.32 during the same 
period of 1926 was reported. 


The Financial World 

















iny 


Vi- 
in- 


$1 


igh 
the 
tent 
; in 

an 
tion 


ents 
the 
2.91 


nber 
land 
dend 


y in 








ce a 
; ap- 
y do 

and 
well. 
ather 
ynths, 


uring 
at du 

large 
eports 
essful 
graft- 


old at 
1.4 per 
x until 
which 
d_ that 
t com- 


ditions. 


-ession 
HE FI- 
around 
h price 
ings Ol 
months 
he same 


W orld 








What THE FINANCIAL WORLD'S 


Threefold Investment Service 


Provides for Investors 


There are likely a million or more investors in this country who would be glad to pay $10 
for a year of our service if they realized its broad scope, its unbiased character, and its value. 


In the belief that most of our subscribers will be willing to co-operate to the extent of bring- 
ing this particular page to the attention of some investor friend, we will outline briefly below just 
what a subscription for our Threefold Service covers: 


THE FINANCIAL Wor-p brings to the busy in- 

vestor each week a condensed survey of all im- 
portant factors that have a bearing on the future of 
securities. Besides giving attention to the trend of 
money rates and their relationship to particular groups 
of securities, a general summary is made of our atti- 
tude toward the securities most desirable from the 
standpoint of the investor. 


An investor who reads THE FINANCIAL Wortp each 
week is given in a boiled-down form just the kind of 
information he would like to have if he had nothing 
else to do than to study investment values and the 
probable course of business. 


We try to give our readers not only the benefit of 
the laborious researches into the various situations 
we analyze but also enable our subscribers to profit 
by the judgment of our trained editors as to what 
securities are outstanding bargains. In other words, 
we do not simply give a lot of statistics and let the 
reader attempt to guess what he should do but we 
make definite recommendations that are unmistakeable. 


A yearly subscriber for THE FINANCIAL WorLp 
receives free each month a copy of that greatly 
prized pocket reference book—‘“Guenther’s Appraisals 
of Listed Stocks.” This book is revised and brought 
up to date each month so that subscribers can tell at 
a glance the vital points about 900 different listed 
stocks. Among other things it gives current earnings 
comparisons and Mr. Guenther’s ratings for each stock 
together with an outline of the prospects. 
Copies of “Guenther’s Appraisals” are not sold alone 
at any price but are included with each subscription. 


Every paid subscriber of record has the privilege 

of writing for our opinion regarding particular 
stocks as to the value of which he is in doubt. Any 
single inquiry is limited to three securities. How- 
ever, a subscriber may write as often as he wishes. 


This Confidential Advice Privilege enables a sub- 
scriber to get our opinion in any situations where 
reading of Tue FinanciaAL Wortp and “The Ap- 
praisals” leaves him in ‘doubt as to the proper course 
to pursue in regard to particular stocks which he 
holds or contemplates buying. 


If you will bring this page to the attention of some investor friend so that he can see at a 
glance just how comprehensive and valuable a subscription will be to him, it is more than 
likely he will lose no time in mailing the coupon below. 








| By Mailing This Coupon Quickly 


THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service which includes: 


—— 


(a) The next 52 weekly issues of THE FINANCIAL 


Wor p. 


(b) The next 12 monthly issues of Guenther’s Inde- 


pendent Appraisals of Listed Stocks. 


SEITE AE NOL OE Ft LOT RT EO 


| AVOID REGRETS | 





A A A A NE A RD 


(If you are already a subscriber, show this to a friend) 


(c) Free privilege of writing you for advice by letter. 


AND 


New Bargain List of 5 Speculative Securities which will 


appear in THE FINANCIAL WorLD soon. 


ROLE TERN REL T E  e TRIT e 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 














HE Over the Counter market of 
"Tex week reflected the general re- 

actionary tendency of the big board. 
While some strength was shown in se- 
lected issues in various groups, move- 
ments of prices in virtually all sections 
turned toward lower levels. Bank and 
institutional shares were irregular on 
light trading, while chain stores recorded 
a few declines. Industrials appeared to 
be the largest losers, but utilities and 
communications gave a tone of underlying 
strength. 

The Chemical National Bank announced 
another step in its expansion program in 
the opening of its first Brooklyn branch 
in the new Terminal Building in that bor- 
ough. It is the fourth branch the insti- 
tution has opened during the current year, 
and the sixth altogether. 

The stock of the new International Ger- 
manic Trust, which bank was opened for 
business during the week, opened trading 
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over the counter with a gain of ten points. 
The trust company opened business with 
a fully paid in capital and surplus of 
$5,000,000. It is the plan of the manage- 
ment, beside conducting a regular domes- 
tic banking business, to develop a special- 
ized foreign service. 

Sun Life, which has been prominent in 
recent months’ trading, provided the fea- 
ture of the week in the insurance group 
by advancing 150 points. Other strong 
issues included Globe & Rutgers and 
Great American, while the remainder of 
the group was subject to varying losses. 

Ainnouncement was made during {the 
week that a meeting of the stockholders 
of: Baltimore American Insurance has been 
called for October 24, 1927, to approve a 


ten-for-one split up of the capital stock. 
* * * 


On the Curb 


N spite of a number of attempts to 

rally, the curb market of the week 
gravitated toward lower levels on moder- 
ately active trading, primarily in sympa- 
thy with the technical reaction on the 
New York Stock Exchange. There were, 
however, a handful of stocks that proved 
to be exceptions to the general trend, which 
advanced to new high prices for the year. 
Every section of the list was under pres- 
sure with losses far outbalancing the gains. 

Chesebrough Manufacturing, which was 
recommended in the October 5th issue of 
Tue FINANCIAL Wor_p, when the stock 
was selling around $109 a share, featured 
the petroleum shares by advancing to a 
new high price of 123% for all time since 
the stock was split in 1924. Vacuum Oil, 
another of the beneficiaries of overproduc- 
tion of oil, also showed strength through- 
out the week. 

Curtiss Aeroplane & Motor also spurted 
to a new high level for the year on the 
report that the New York Stock Ex- 
change had passed on the listing of this 
company’s common and preferred stocks. 








Curtiss Aeroplane 
Preferred 


A Preferred Stock 
Sharing in the profits 
of the Company. 


Circular K-4 upon request 
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This marks the first instance in which au- 
thority has been sought to trade in the 
preferred shares of any aeroplane com- 
pany on the big board. 

The Curtiss company has heretofore fea- 
tured production of planes for army serv- 
ice, but it is understood that the company 
will soon enter the manufacture of com- 
mercial planes on a large scale and devote 
an entire plant in a large Western city to 
turning out a type of plane to meet popu- 
lar demand. 

While Curtiss common may be regarded 
as well adjusted to current earnings, those 
who wish to share in the possibilities of 
commercial aviation could well afford to 
consider the 7 per cent preferred stock, 
which at present prices of $113 a share af- 
fords a yield of over 6 per cent. This 
preferred stock, although only cumulative 
up to 5 per cent, has a participating fea- 
ture in that it is entitled to share equally 
with common until the preferred stock has 
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25 to 50% 
Declines? 


Must the investor buy- 
ing stocks at current 
prices be prepared to 
see his capital shrink 
25 to 50 per cent? 
Must he be prepared 
for such occurrences as 
the panic of 1907, the 
1914 depression, the 
crisis of 1921? 
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long term Investment 
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the investor — Oppor- 
tunities in the rails — 
Short selling — Some 
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portant subjects dis- 
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received a total of 42 per cent in extra pay- 
ments. No dividends have been paid on 
the common stock. The preferred is call- 
able at $142 a share, less the amount of 
extra dividends above 7 per cent which 
have been previously paid. 

3orden was another of the speculative 


leaders inspired by the revival of the 
rumor that it would take over Reid Ice 
Cream. It is understood that it is the 
plan to exchange two shares of Reid for 
each share of Borden. 

Johns-Manville continued its upswing, 
despite the general reactionary tendencies. 
According to the most recent rumors, it 
is intimated that Johns-Manville will ab- 
sorb Certain-teed Products as the basis 
for a company that ultimately will be the 
largest of its kind in the building material 
industry. Heretofore Certain-teed has been 
mentioned as the company to be used as the 
basis for the larger organization, and in 
carrying out this idea it has been active 
in negotiating the acquisition of the other 
concerns. 


Artificial silk issues contributed in large 
part to the losses recorded for the week, 
apparently in response to the recent patent 
decisions abroad. The suit won by Tubize 
Company of Belgium against British Cel- 
anese Company, giving Tubize the right 
to manufacture rayon under the acetate 
process, affects only certain continental 
rights to manufacture rayon and should 
have no effect on the Celanese Company 
of America or on Tubize Artificial Silk 
Company of America. 


Among the earnings reported during 
the week was that of Doehler Die Casting 
which showed for the first eight months 
of the current year net income, before 
taxes, of $311,732, equivalent after pre- 
ferred dividends to $1.61 a share of com- 
mon stock. The stock, which sells around 
$17 a share, continues to sell on an un- 
dervalued basis in view of indicated earn- 
ings of over $2 a share for the year, and 
the possibility of dividend resumption 
within the next year. 


Doehler expects to get its metal furni- 
ture line into production by the close of 
the year, while several other lines have 
reached an advanced state of development. 

On August 31 current assets of Doehler 
were about $2,000,000 compared with cur- 
rent liabilities of $300,000, making work- 
ing capital $1,700,000. In addition to this 
ihe company has sufficient funds on de- 
Nosit with the trustee for the redempzion 
of its $300,000 gold bonds called for re- 
demption November first. Cash and 
money loaned on call amount to $690,000. 

Report of Donner Steel Company, Inc., 
for quarter ended September 30, 1927, 
disclosed net income of $57,873 after taxes, 
interest and depreciation, equivalent to 
$1.92 a share earned on 30,000 shares of 8 
per cent prior preference stock, on which 
no dividends have been paid since Decem- 
ber 31, 1920. Net income for first nine 
months of 1927 was $287,596 after above 
charges, equal to $9.58 a share, on prior 
preference stock. 

Stanley Company of America reported 
het income after deductions for interest 
and taxes of approximately $3,700,000 for 
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the first nine months of 1927. Dividend re- 
quirements for the full year, at the rate 
of $4 a share, will approximate $3,176,000. 

Net earnings of the Consolidated Laun- 
dries Corporation for the six months 
ended on June 30 were $457,972, against 
$514,627 for the like period of 1926. 

Fajardo Sugar Company is expected to 
report net earnings after interest, depreci- 
ation, etc., but before taxes, for the year 
ended July 31, 1927, of approximately $1,- 
250,000. This would compare with net 
before taxes of approximately $582,110, 
or $8.99 a share, in previous year and $1,- 
303,398 earned in year ended July 31, 
1925. Final figures will not be ready until 
some time next month, and may involve 
some adjustments. 


Net profit of the Pond Creek Poca- 
hontas Company for the September quar- 
ter was $98,955 after depletion, depre- 
ciation, and Federal taxes, and for the 
three quarters of 1927 totaled $146,201, 
or 1.17 a share earned on 125,000 shares 
outstanding. Coal production totaled 240,- 
236 tons for the third quarter and 660,- 
702 tons for the three quarters. 

The dividend changes among the Curb 
stocks included an increase in the dividend 
of Procter & Gamble common stock from 
7 to 8 per cent. 


Prairie Oil & Gas omitted the quarterly 
dividend of 50 cents per share, due at 
this time. While officials of the company 
gave no statement of reason for passing 
the quarterly dividend, except that the 
step was taken to conserve cash, it is 
well known that the company has been 
buying and storing large quantities of 
mid-continent crude since the opening of 
Seminole field brought overproduction. The 
company has several million barrels of 
additional storage under erection in Semi- 
nole and elsewhere. 





o——— 


A Dollar Opens Flood Gates 

UT of curiosity, one of THE FINAn- 

CIAL Wortp’s subscribers sent a dol- 
lar to Horace Browne, who holds forth in 
the Candler Building in New York City, 
to test his Advice Service for a month. 
Since then he has received so much litera- 
ture in the form of daily letters that he 
could sell it for waste paper and get his 
dollar back. In addition, he has been 
pestered by long distance telephone calls 
to buy an undeveloped mining stock at 
supposedly an inside price, the cost of 
which already is two or three times what 
the fee for the annual advice service would 
represent. One need not have more than 
a grain of intelligence to realize that this 
gentleman’s service is not worth even the 
dollar he charges. 





DIVIDENDS 





WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY. 

A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company, for 
the quarter ending September 30, 1927, will 
be paid October 31, 1927, to Stockholders of 
record as of September 30, 1927. 

H. F. BAETZ, Treasurer. 

New York, September 20, 1927. 








DIVIDENDS 








Associated Gas and Electric 





61 Broadway, New York 


Dividends 


The Board of Directors has declared 
the following quarterly dividends pay- 
able December 1 to holders of record 
October 31, 1927: 


Dividend No. 11 


$6 Dividend Series Preferred Stock— 
$1.50 per share in cash or 3.70/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 


Dividend No. 8 


$6.50 Dividend Series Preferred Stock 
$1.6214 per share in cash or 
4.01/100ths of a share of Class A 
Stock for each share of Preferred 
Stock held. 

This is equivalent to permitting 
holders of said Preferred Stocks to 
apply their cash dividend to the pur- 
chase of Class A Stock at the price 
of approximately $40.50 per share as 
compared with the present market 
price of about $43.50 per share. The 
stock dividend is equivalent to ap- 
proximately $6.44 per share per 
annum for the $6 Dividend Series and 
$7.00 per share per annum for the 
$6.50 Dividend Series Preferred Stock. 


M. C. O’KEEFFE, Secretary. 
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IN 19 STATES 


“MIDDLE WEST 
UTILITIES COMPANY 


Notice of Dividend 
on Common Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Fifty Cents ($1.50) upon each 
share of the outstanding Com- 
mon Capital Stock, payable 
November 15, 1927, to all 
Common stockholders of 
record on the Company’s 
books, at the close of business 
at 5:00 o'clock P.M., October 
31, 1927. 
EUSTACE J. KNIGHT, 
Secretary. 





















































INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (114%) on the 
Preferred Stock of that Company, 
payable November 15, 1927, to 
Preferred Stockholders of record 
at the close of business on Octo- 
ber 31, 1927. 


EDWARD S. HYDE, Treasurer. 
17 Battery Place, New York, N. Y. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 
























































Average Stock Prices 
1927 1926 
Oct.19 Oct.12 Oct.5 Oct. 20 Weekly Sales 
ae | ee 140.72 140.18 141.77 111.50 ‘ : 
18 Industrials ........... 142.57 144.95 146.40 124.36 Sales of stocks listed on New York Stock Exchange (in 
ee SS, Ge ae aes 141.76 143.18 144.71 119.19 number of shares), week ended Oct. 19, 1927. Week’s sales: 
ey CSS eee Ce eee = 40.2 40.29 40.37 *24.90 Thursday, 1,765,670 shares; Friday, 1,976,270 shares; Satur- 
day, 859,630 shares; Monday, 2,081,360 shares; Tuesday, 
*Before revision. 2,053,390 shares; Wednesday, 2,616,760 shares. Average 
. daily sales week ended Oct. 19, 1927, 2,117,608; w f= 
Bond Dealings, Jan. 1 to Date ious, 2,308,762. NE ee 
1927 1926 1925 
U. S. Govt. bds. . $242,635,850 $213,081,550 $286, 482,620 we Thure- 
Domestic bds. 1,739,222,100 1,595,306,500 1,934,938,575 1927 day day 
io ~ Ld > " 536 9° 5  § 398 ~- # . 
Foreign bds. 706,008,900 539,493,450 571,898,100 ich Lew NAME OF STOCK last thie 
Total all bds. . $2,687,866,850 $2,347,881,450 $2,793,319,295 116 103 Amer. Locomotive 105 1035% 
Weekly Business Indicators ee gts, Ee. SMOOE +» + >202 90 79% 
Federal Reserve Reports 185% 149% Amer. Tel. & Tel 184% 176% 
(000,000’s omitted) 159% 119% Amer. Tobacco B... 150% 159% 
927 1926 146 125 Amer. Typefounders. 128% 128% 
Oct. 8 Oct. 1 Oct. 9 49% 41 yy DRE. «46600086000 48 46 
Bank Debits—New York ..... 6,145 6,400 5,877 — ze Armour (Del.) 1% pt. 85 89% 
Bank Debits—Outside N. Y. 14,076 13,710 13,341 4 $i% <Atch., Top. & San. Fe 190% 187 
*Loans and Discounts—N. ¥. .. 2,257 2,361 1,989 125 106% Baltimore & Ohio 122% 117% 
*Loans and Disc.—Outside N. Y. 3,815 3,807 3,552 103% 44 Bangor & Aroostook 70 68% 
+Bank Investments—New York. 890 885 836 68 58 Cerro de Pasco .... 641% 61 
+Bank Invest.—Outside N. ¥... 3,457 2,569 2,279 218% 151% Chesapeake & Ohio.. 207% 206 
Total loan discounts ........ 15,039 15,092 14,407 97% 18% Chic. N. W. ......... 94% 91% 
Total net demand deposits .... 13,409 13,418 13,145 115% 668% (Che. B. L & Pas... 107% 106% 
Total time deposits .......... 6,375 6,356 5,736 103% 95% Chic, R.L&P. 6% pf. 102 1015 
Peer say 39% 33% Chile Copper ....... 34% 34% 
*Secured by other than U. S. Govt. securities. Other 230 171% Del. & Hudson ..... 198% 189 
than U. S. Govt. securities. _ ‘oe _. ae ow 138% 130% 
4 72 28 en. utaoor . oe 58% 581 
Weekly Bank Clearings , 57% 37 Gen. Outdoor V.T.C. 53% rating 
“1927 1926 103% 795g Great Northern pf. 100% 97% 
: Oct. 8 Oct. 1 Oct. 9 765; 35% Gulf, Mobile & Nor.. 70% 65 
New York settee tee e teen ee eeee 7,163 6,569 5,717 65% 40% Hudson & Man. 721, 53% 
Outside of New York ......... 4,788 4,287 4,559 237 13554 Int’l Harvester nn 4 “4 
S 2 5, Int’l Harvester ..... 223% 208% 
Monthly Bank Clearings 70% 41% <K. C. Southern 64% 63% 
Inc. or 77% 60 Kennecott Copper 7414 71% 
Sept. 1927 Sept. 1926 Dec. % 63% 46% Loew’s, Inc. ......... 60% 57 
Total U. S. (193 cities) 46,841 40,108 +14.3 62 37% Missouri Pacific 57% 561% 
New York City .......... 26,599 21,360 +24.2 108 95% M-K-T 6% pf. ..... 107% 105% 
Pee. i. Es os2seeseeees 19,241 18,748 + 2.6 174% 137% WN. Y. Contral ...cse 165 is 159% 
Canada (29 cities) ........ ; 1,644 e 1,378 +19.3 1953, 156 Norfolk & Western.. 189% 185% 
Monthly Business Indicators 97 78 Northern Pacific 95% 94 
September Sales (000 omitted) 161% 126 Peoples Gas ....... 155 154% 
% Inc. 140% 114% Pere Marquette ...... 130% 130% 
Company 1927 1926 or Dec. 46% 32 Public Service of N.J.. 43% 41% 
Sears, Roebuck .......... $24,609 $21,648 -+4-13.7 117% 100% St. Louis-Frisco ..... 112% 110% 
Montgomery, Ward ...... 16,378 16,259 + 0.7 125% 106% Southern Pacific ... 123% 124% 
WOOIWOTER L652 52 60500000 20,740 19,339 4 72 64% 57% Stand. G. & E. 8% pf. 64% 65% 
RO Cee tans eae 10,421 9,439 +10.4 144% 98% Union Carbide ...... 129% 128% 
rend Rae Ws. oan cauvs 1,002 799 +25.4 197% 159% Union Pacific ...... 192 188% 
St A eee 13,735 10,622 +29.3 160% 118% U. S. Steel ......... 147% 140 % 
MEIN coceaba stent eens 3,020 2,543 +18.7 101 75 Wabash A pf. ...... 95 96 
eee A fe ee ee 3,279 2,771 +18.3 895g 675% Westinghouse El. 84% 80% 
Dun’s failures ..ccseccccecs 1,573 1,437 + 8.7 
Total Brokerage Loans Ratio of Reserves 
Foreign Exchange (Member — of Federal Reserve With all percentages computed on 
1927 1926 Aug. 17 yatem) 3.188.969.000 the basis introduced by the Reserve 
Oct. 19 Oct. 20 Aug. neha tice ants ts 3.168.074,000 Board on March 13, 1921, the high- 
Startins ass%e0+5> $4.864% $4.84% Aug. Sahn ce 3°184.058.000 est and lowest reserve percentage of 
French Franc 3.92 3 3.00% Sept. Wet tear 3, 206,299,000 the Federal Reserve System compare 
ANS hin kick we me 5.46% 4 32% Sept. Yea ene 3,249,251,000 as follows: High Low 
Belgian Belga ... 13.91% *2.83% Le) eee 3,283,750,000 |) ee 80.1 Feb. 26 71.0 Jan. 56 
OSMEARY «cccvces 23.89% 23.81 Sept. Bas it eT SLICE tars 3.305,623,000 i) ee 76.5 July 28 68.9 Dec. 22 
eee 40.22 39.98 Oct. “TR eo pen meee? 3,395,.235,000 So ee 78.3 Jan. 21 66.1 Dec. 23 
a 14.125 14.125 Oct. Se Le tues Be Sette 3,394,290,000 ) , Sere 83.7 Jan. 21 70.5 Dec. 24 
ier corescee seg eed Oct. OR ees rae Beata 3,434,108,000 rod ce eeee Ped — ge a. Jan. 6 
I WAY wcccssese 26.2 24, . pate ; i a 
OE on oceunea ong 17.14 15.22 Car Loadings bd rt gon. 8 
al oa a ni tari 1927 1926 1925 The reserve percentages of the 
a 26.94 26.72 = 
Switzerland ..... 19.28% 19.29 Oct. 8—1,100,552 1,174,928 1,106,036 New York Reserve Bank compare as 
Argentine ....... 42.65. 40.75 Oct. 8..1,100,552 1,174,928 1,106,036 follows: 
SO ea 11.95 13.62 Sept. 24..1,125,868 1,175,407 1,121,025 1927...... 89.0 Jan. 26 74.2 Oct. 5 
Chie dice Be, ee, 11 Be es ee Ges | eee tees 
¥ 9 ept. 10.. 47 “ . 5, Diss ewias 5. uly : eb. 2 
Canadian Dollar . 100.125 — 100.093 Sept. 3..1,117,069 1,143,448 1,102,785 Saga 91.5 May 21 70.8 Oct. 10 
*Franc Aug. 27..1,109,225 1,128,563 1,124,438 i) 87.6 Jan. 25 75.0 Jan. 3 
Aug. 20..1,066,636 1,081,503 1,079,995 SDES..s.s:0 89.6 Jan. 25 79.0 Jan. 1 
1927 1926 : + 1927 1926 
Oct. 15 Oct. 16 N. Y. Rediscount Rate .... 3% % Oct. 19 Oct. 20 
Oklahoma ....... 790,200 486,150 Commercial Paper ..-.+++- 4% Wheat, No. 2 red ..$1.47% $1.53% 
BAMGAD 6.0620.4% 104,750 114,300 Bankers’ Acceptances ..... 3% 7% Corn, new, No. 2 yel. 1.03% 9438 
Panhandle Tex. 9,200 154,650 Call Loans ....+.eeeeeeeees 3% % Rye, No. 2 white 1.06 1.14% 
North Texas 82,150 89,700 rime Loans cece ccceccsces 4@4%4 % Oats, No. 2 white 59% 54 
W. Cent. Texas 205,950 43,900 Bar Silver, London ....... 253d Coffee, No. 7 Rio 14% .15 3% 
West Tesas ..... 62,400 55,250 Bar Silver, New York .... 55 %4¢ Sugar, granulated 06 06 
E. Cent. Texas 28,700 55,900 eg _ Iron, 2X Phila. 22.75 22.75 
Southwest Tex. 27,350 43,650 *As of Wednesday, Oct. 19, 1927. Steel billets, Pitts. ..33.00 35.00 
North Louisiana . 51,600 57,000 eS Baa eee 6.25 8.35 
Arkansas ........ 101,050 149,900 OOO Ccicnae ca tae 13.25 14.10 
Coastal Texas 120,250 154,500 London Market Zine, E. St. L. dely... 6.00 71.32% 
Coast. Louisiana . 15,200 12,250 , meat TAM. ink. saccscvensscacsteaer me. S2.42% 
MGRRUOTR: scciecc es 113,000 109,000 Money in London at 3% per cent, Cotton, mid upland ..20.85 12.80 
Wyoming ...<.-+ 50,000 65,250 short bills %@% at 4% per cent; Printcloths .. ..0..0+ 06% 04% 
Montana ........ 3,750 20,800 three months’ bills at 4, per cent. Silk, crack doub. ext. 5.10 6.19 
Colorado ........ 6,400 sane Gold bullion at 84s. 11d. Bullion tubber, spot ....... 34000 438 
New Mexico ..... are » 180 amounting to £10,000 was withdrawn Hides, Nat. steers 23% 16% 
California ....... 629,200 608,300 from the Bank of England for ship- Gasoline UAL oe s 17 21 
Total ......+.. 2,494,350 2,234,150 ARE EE OTR AE: Sere: 86 Caae. aes y th iaee ate 97 2.05 
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Pe- Pay-  Hldrs. of 
Company Rate riod able Record 
gon. Dek. Deals OE Me Tiscccsccssccce $1 Q Oct. 29 Oct. 15 
Do pf. 7 Oct. 15 Sep. 15 
Angio-Persian Oil ee IATEEINN. esccccassies  densnaaneaco 
Am. Radiator _........ 91.25 Dec. 31 Dec. 15 
SS ae m 12 Nov. 15 Nov. 1 
Artloom Corp. _....... 5 Jan. 1 Dec. 19 
Armstrong Cork .................. Jan. 3 Dec. 15 
Do y Jan. 3 Dec. 15 
Do Jan. 15 Dec. 15 
MRAM | seageasossseonscbuaseineseecs Q Jan. 3 Dec. 15 
Am. Stores ..00c Ex Dec. 1 Nov. 15 
As. G. & El. Q Dec. 1 Oct. 31 
Do 6% % pf. Q Dec. 1 Oct. 31 
Brunswick-Blke-Clindr, © .......... 75c Q Nov. 15 Nov. 5 
Burns Bros. A 3 6 Now 26 Boe. 2 
BOG BEES Scsicndensee Q@ Jan. 3 Dec. 13 
Butler Bros. ....... Q Nov. 15 Oct. 31 
Big Lake Oil fase - Oct. 29 Oct. 24 
Conn: Gae Cred x cccsccecseies..s lic Q Oct. 25 Oct. 10 
Do pf. l5c Q Oct. 25 Oct. 10 
DO GE saccacsccsmccpsansecesmaciacees 15c Ex Oct. 25 Oct. 10 
Comal: Cee Wee nccecescccsrss $1.75 Q Dec. 1 Nov. 15 
Con. Sts..Tel.. “A” (in.)......<. 50c .. Nov. 1 Oct. 20 
Consumers Pr. 6% if........ $1.50 Q Jan. 3 Dec. 15 
Dd 6.666 Bie. cncesccee $1.65 Q Jan. 3 Dec. 15 
De 3% Me x. 91.75 Q Jan. 3 Dec. 15 
Colonial Tr. (Balt. ).............. $1.25 SA Oct. 21 Oct. 15 
Do 25c Ex Oct. 21 Oct. 15 
Contrifawal PIG <nnecccsscsss<<< 15c Q Nov. 15 Nov. 5 
Conn. Ry. & Lig. ..... ...$1.12% Q Nov. 15 Oct. 31 
60M) Acasues 1.124% Q Nov. 15 Oct. 31 
Cons, LAUT .....c.ccecsescese *14% Q Nov. 1 Oct. 17 
Dailas Pr. & Lt. pf. .........13%% Q Nov. 1 Oct. 21 
Bin, Co; GE BM, Micrcnecosss 15c Q Jan. 15 Jan. 5 
Do B 15c Q Jan. 15 Jan. 5 
TS i. a pecans: 43%c Q Jan. 15 Jan. 5 
Gramaphone Ltd................ Be See U  eacccntescse acectunsanee 
Grd. Rap. R. R. 7% pf....1%% Q Nov. 1 Oct. 20 
Hart Sch. & Marc............ 1%% ~=«. Nov. 30 Nov. 15 
Havana El. By. Of......-cc0«0.-4 $1.50 Q Dec. 1 Nov. 10 
Hollander (A.) & Son ..62%ec Q Nov. 15 Nov. 1 
Hamilton-Brwn. Shoe................ 25¢ M Nov. 1 Oct. 22 
Idaho Power Co. pf. 1 Oct. 15 
Intern. Util... pf. ........ 1 Oct. 20 
Joske Bros. Co. .....:... 21 Nov. 1 
Knox P. & L. 6% pif...........$1.50 Q Nov. 1 Oct. 20 
Do 7% pf. $1.73 ov. 1 Oct. 29 
Ky. Utilities jr. 10 New 1 
Keystone Tel. Phil. 1 Nov. 18 
Kinney (G. R.) Co. 1 Nov. 19 
Loew's Bost. Theatre 1 Oct. 22 
Louis. Oil Ref. pf. .. 15 Nov. 1 
Lord & Taylor ....... 10 Nov. 17 
0 Ae ES Senter: 14% 1 Nov. 17 
Mexican Power & Light 4% 
WR SOMREDY cetera cceosscoeatectanes 10c SA Nov. 21 Oct. 31 
i 1 Agha aerereaer: 342% SA Nov. 21 Oct. 31 
Melville Shoe Corp. ................ 75c Q Nov. 1 Oct. 24 
Do pf. 1 Oct. 24 
Muusingwear, Inc. 1 Nov. 17 
McIntyre Pore. M. ..... 1 Nov. 1 
May Dept. Stores 1 Nov. 15 
National: IGCWb . ccccseoccssrecseav 14 Dec. 31 
Do - 15 Oct. 29 
EES. eckstectesnconsvsapeeneaxe 30 Nov. 17 
Matt: Caney, OW oc cccscessecsd 3: 1 Oct. 18 
OO RS Gc cn cccccvesdderey 1%% Q Nov. 1 Oct. 18 
PPD IM Si csctecarehconscnaxenese 14% Q Nov. 1 Oct. 18 
N. ¥%. @ Hot: & Mi..........2 25c Q Oct. 29 Oct. 18 
Do 25c Ex Oct. 29 Oct. 18 
North Cent. Tex. Oil ............ lic Q Dec. 1 Nov. 10 
National Carbon pf. .............. 2% Q Nov. 1 Oct. 20 
Nat. Bel. Hess pf.......... -1%% Q Dec. 1 Nov. 21 
OG. ON cscictcesccis 14%% Q Nov. 15 Nov. 1 
Oe mene ES scence cease $1.75 Q Nov. 1 Oct. 26 
Pacific Coast 1st pf...... $1.25 Q Nov. 1 Oct. 24 
Pullman Corp. n(In.).............-- $1 Q Nov. 15 Oct. 24 
BRIO WUD ssscceccescing casutarse $1.50 Q Nov. 15 Oct. 31 
Prophylactic Brush _................ $1 Ex Nov. 15 Nov 1 
OEE nessscnaccisccssees «$1-50 @ Dee. 15 Dee. 1 
Pac. Pwr. & Lt. pf. .. -1%% Q Nov. 1 Oct. 18 
Plymouth Oil Co. ssegienesaneue 25c Oct. 31 Oct. 24 
Portiand Gas. & C. pf. 1%% Q Nov. 1 Oct. 18 
Rep: Upon. he: Biel ccs cccsscesscoccaed $1 Q Dec. 1 Nov. 15 
WO? BS daceasunseaecegsatecesias Q Jan. 2 Dec. 14 
Rolls-R. of Am. Q Nov. 15 Oct. 31 
Sty OND cecsecccetecnaice Q Dec. 15 Nov. 15 
So. Cities Util. Q Dec. 1 Nov. 10 
Sinciair Cons. pf Q Nov. 15 Nov. 1 
ot. Oil of Ohio pf...............:. $1.75 Q Dec. 1 Oct. 28 
Ma ae ae $1.75 Q Nov. 1 Oct. 15 
Scotten-Dillon Co, .............+- 30c Q Nov. 15 Nov. 8 
Do 20c Ex Nov. 15 Nov. 8 
South. Cit. Ut. pl. ec... $2.50 SA Nov. 10 Oct. 21 
Seacrest Lndry., Inc, ........0..-.-.. 25c Q Nov. 1 Oct. 1 
Le i eee 1% % Q Nov. 1 Oct. 1 
Vanadium COP.  ....<.esece-e---- 75c Q Nov. 15 Nov. 1 
DD ae ecrecee oe $1 Ex Dec. 15 Dec. 1 
Westland Oil Co. .........cscscosseocs- $2 .. Oct. 25 Oct. 17 
Woolworth (F. W.) Dec. 1 Nov. 10 
Wright Harg’ves M. ..............<...-. é Nov. 1 Oct. 17 
7Payable in cash or stock. 
*Payable in preferred stock. 
RIGHTS AN-N. Y. S. E. 
Company Expire Privileges 
N.-%. Cantral: s.i.0.0.. Nov. 1 1-10 @ 100 
Philip Morris ......... Oct. 27 1-2 @ 15 
BCS Lo | ee eer 1-26.6 @ 10 
Peoples: Gass. .oss.00 Nov. 3 1-10 @ 100 
teynolds Spring ...... Oct. 24 1-7 @ 6% 
Rossia Insurance ..... Dec. 16 1-4 @ 90 








To Keep You Informed 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued, 


Kindly send request to 
CuRRENT LITERATURE DEPARTMENT 
THE FINANCIAL WorLp, 53 Park Place, New York, N. Y. 





Please write name and address plainly when 
asking for any of the literature below 

















Many Investments in One—A well-known firm of Investment Bankers 
has prepared an interesting treatise about Investment Trust Bonds 
that is worth the consideration not only of large investors, but of 
people with limited means at their disposal. Ask for “Many In- 
vestments in One.” 


A Record of Investments—This loose leaf binder offers a simple method 
of keeping your personal property accounts. ‘There are separate 


sheets for summary of Income—Bonds—Stocks—Mortgages—In- 
surance. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed of 


the status of their holdings. The 8-page pamphlet is worthy of 
careful reading. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 


the small and large investor dealing in Odd Lots. Copy upon 
request. 


Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 


hundreds of investments those bonds offering distinct advantages 
to you. 


Associated Gas & Electric System—An attractive illustrated 36 page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the proper- 
ties, charts, maps, and financial statements. 


Investing for Safety—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 


For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 
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CONVINCING PROOF 
OF GOOD JUDGMENT 


Over $630,000 Profit to Our Customers in Addi- 
tion te Prompt Payment of Principal and Interest 


VER $29,000,000.00 of original issues of First Mortgage Bonds sold by American Bond 
and Mortgage Company have been called for redemption since February 10, 1925. 

Investors who purchased these bonds have received in addition to the full payment 
of principal and interest, premiums ranging from 1 to 4%, or a profit of over $630,000,00. 

This is one of the best indications of the conservative judgment of American Bond 
and Mortgage Company in selecting issues of First Mortgage Real Estate Bonds, and also 
bears out emphatically our estimates of real estate values and rental returns, 

In almost every instance the issues listed below have been refinanced at a lower rate 
of interest by Savings Banks, Insurance Companies or Investment Dealers. 

These 39 properties are typical of the strong security safeguarding the First Mortgage 
Bonds sold by us over a period of more than twenty years. 


Outstanding 
When Original 
Called Issue 


$1,634,500 $2,000,000 


25,000 52,000 
3,395,000 3,875,000 
100,000 150,000 
1,440,000 1,600,000 
832,500 925,000 
1,040,000 1,200,000 
86,000 95,000 
500,000 560,000 
1,092,000 1,300,000 
215,000 435,000 
577,500 700,000 
11,000 20,000 
782,000 850,000 
296,000 350,000 
846,000 — 1,200,000 
75,000 100,000 
399,000 725,000 


Name 
of Issue 


Alden Park Manor, 
Detroit 


U.S. Post Off. Sub- 
Sta. (Harrison St.) 
Tremont St. Re. Co. 

Chicago American 
Service Station 
Fifth Ave. -Tenth St. 
Apartments 
James Office Building 
& Theatre 
Marlborough Apts. 
Nor’ western Post Off. 
and Com. Bldg. 
595 West End Ave. 
Apartments 
Michigan - Lafayette 
Building 
U.S. Govt. Parcel 
Post Station 
Woodlawn Com. 
Bldg. & Auditorium 
U.S. Post.Off. Sub- 
Sta., Armitage Ave. 
Grace Court Apts. 
Goodman Fireproof 
Storage Warehouse 
Blackhawk HotelCo. 
& Miller Hotel Co. 
Country Club Apts. 
Capitol Theatre Bldg. 


Wid 


Outstanding 
Call Called for en Original Name Call Called for 
Price Payment Called Issue of Issue Price Payment 
$1,055,000 $1,300,000 Fox Office Building 
102 Oct. 1, 1927 and Studios 1024 Jan. 30, 1926 
34,000 50,000 Grand Crossing Sub- 
102 Oct. 1, 1927 Postal Station Bldg. 102 Mar. 1, 1926 
103 Sept. 15, 1927 1,040,000 1,150,000 Manhattan Sq. Apts. 103 July 1, 1926 
182,500 250,000 Pontchartrain Apts. 102 Nov. 8, 1926 
102 Oct. 15,1927 425,000 — 800,000 State-Lake Building 102 June 29, 1926 
25,500 42,000 Windsor Park Sub- 
1024 July 10, 1927 Postal Station Bldg. 102 Apr. 3, 1926 
570,000 635,000 Unity Building 101 Oct. 15, 1926 
102 June 19,1927 — 552.000 600,000 Woodlawn Theatre 
102 June 15, 1927 and Building 1014 Aug. 15, 1926 
192,500 225,000 Ainslie Apartments 102 May 15, 1925 
102 June 11,1927 305,500 275,000 Belle Plaine & Ked- 
vale Apartments eb. 15, 
1023 June 1, 1927 | 999,000 1,100,000 Broadway & 74th St 
pts. Prisament Hotel ov. 1), 
102 May 31,1927 | 350,000 1,500,000 Claman Hotel (Times i die “dnl 
Square Hotel) ent. 4, ») 
101 May 10,1927 | 495,000 1,650,000 Eastem Bldg. Corp. 103 Mar. 1, 1925 
100,000 110,000 Jonquil Hotel 102 Feb. 10, 1925 
102 Mar. 15,1927 65,000 65,000 Kenilworth Ct. Apt. 102 Aug. 6, 1925 
875,000 1,000,000 Loew’s Commercial 
“ol ina “4 a Bldg. and Theatre 104 May 1, 1925 
1,440.000 1,800,000 Loew’s Theatres 103 Oct. 15, 1925 
103 Apr. 1, 1927 26,500 50,000 Norman Building 102 Apr. 1, 1925 
500,000 550,000 Palace Theatre 103 Oct. 15, 1925 
1014 Nov. 15, 1926 40,500 46,500 Roycroft Apartments 102 June 25, 1925 
102 Nov. 15, 1926 315,000 385,000 Stratford Building 102 Sept. 15, 1925 
104 Oct. 15, 1926 


For literature describing current offerings yielding 6% write, phone or call for Circular §-357 


AMERICAN BOND & MORTGAGE (0. 


Capital and Surplus over $9,000,000 


127 North Dearborn St., Chicago 
Philadelphia 


Boston 


Cleveland 










AMERICAN 


cad & MORTCAG,, 
. 4 . Oo 


Albany 
and over 30 other cities 


345 Madison Ave., New York 


Detroit 
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